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Xinjiang Reforms Frontier Inspection Posts 
HK0811130388 Beijing CEI Database 
in English 8 Nov 88 


[Text] Urumqi (CEI)—The frontier inspection stations at 
the ports of the Xinjiang Uygur Autonomous Region have 
reformed their frontier inspection regulations for Chinese 
and foreigners and vehicles crossing the frontier. 


The reform has raised work efficiency at the ports. 


Since the frontier was opened to third countries, more 
and more people have passed through Khunjerab Port on 
the Sino-Pakistan border. Staffers of the frontier inspec- 
tion station at the port now inspect tourists’ credentials 
person by person instead of by groups. The inspection 
time is shortened by half. 


The Horgos frontier inspection station on the Sino- 
Soviet border has reached an agreement with the Soviet 
side that transportation departments will take outbound 
travellers to the port on the other side and take back the 
other side’s outbound travellers by regular buses every 
day, and that there will be no more flagging asking for 
meeting before travellers cross the border. 


So far, there are four open ports in Xinjiang, namely, 
Horgos and Turugart on the Sino-Soviet border, Khun- 
jerab on the Sino-Pakistan border and Urumgi Airport. 


A total of 41,000 tourists from foreign countries and 
from Hong Kong and Macao visited Xinjiang last year. 
The figure is expected to reach 54,000 this year. 


World Bank Loans Aid Xiamen Agriculture 
HK0711123588 Beijing CEI Database 
in English 7 Nov 88 


{rent Xiamen (CEI)—Xiamen branch of the Agricultural 
of China has used 21.36 million yuan of loans from 
the World Bank to invest in 67 projects in agriculture. 


The monitoring officials of the World Bank expressed 
satisfaction with the returns recently. 


Of these projects, 46 are for aquatic breeding, mainly 
prawns and freshwater fish. To date, Xiamen has 
devoted 612 hectares of water surface to intensive prawn 
breeding. 


Another 23 projects are for fruit tree planting, with a 
total loan of 4.2 million yuan. 792 hectares of orchards 
have alreadv beer cultivated and iney will be the major 
bases for fi. .i supply and export. 
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To match aquatic breeding, Xiamen has also used the 
loans to set up an aquatic feed processing factory. Since 
its Operation, the factory has processed 620 tons of 
granulated feed for shrimps and 3,520 tons for cel. 


United States & Canada 
Chinese Media Covers U.S. Elections 


U.S. Elections Previewed 
OW091 1030788 Beijing XINHUA in English 
0856 GMT 8 Nov 88 


{By Bao Guangren} 


{Text} Washington, November 8 (XINHUA)—Tens of 
millions of Americans will go to the polls after dawn 
breaks today in the United States to select the 41st U.S. 


president. 


For Reput lican presidential candidate George Bush and 
his Democratic rival Michael Dukakis, it is the end of 
months of campaigning and fatigue. Today will also be 
the beginning of a new life for them—one will go to the 
White House, while the other has to face his disap- 


pointed supporters. 


The U.S. voters are not going to vote directly for Bush or 
Dukakis. They vote for the electoral voters in their state 
who pledge to support either Bush or Dukakis, and the 
winner in that state takes all. 


It is not the number of votes one gets in the election, but 
the number of states where one wins a majority that 
determines the winner. Bigger states offer the maj 
prizes and are wooed heavily. California has 47 electoral 
votes up for grabs, while Delaware has only three elec- 
toral votes. 


The number of electoral voters is roughly based on the 
population of ‘he state. It is equal to the number of 
senators and members ↄf the House of Representatives 
elected from each state. With another three from Wash- 
ington, D.C., there are 538 electoral votes this year. The 
candidate who wins 270 electoral voters will win this 
year’s election. 


Officially, electoral voters from the 50 states meet in 
their own states in mid-December to cast their votes for 
president. But in fact, by the end of the day when the 
results of the election are released, people will know who 
the next president is to be. 


The Gallup poll showed today that Bush leads Dukakis 
by 53 to 41 percent. THE WASHINGTON POST-ABC 
News poll gave Bush a 54 to 44 percent lead. THE NEW 
YORK TIMES and CBS News poll showed Bush leading 
Dukakis 48 to 40 percent. THE WALL STRi ET JOUR- 
NAL and NBC News poll gave Bush a 48 to 43 percent 
lead, while the USA TODAY newspaper and CNN poll 
said Bush led Dukakis by 52 to 42 percent. 
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A final, pre-election report by THE WASHINGTON 
POST said Bush appears to be solidly favored or leading 
in 33 states with 303 electoral votes, while Dukakis has 
the edge in only six states and the District of Columbia, 
with 74 electoral votes. In 11 states with 161 electoral 
votes it is too close to call. 


American voters will also select 12 governors and thou- 
sands of state and local officials today. One third of the 
Senate seats—33 this year, and all the House seats—435 
in all—are also up for grabs. 


All indications are that no matter who wins the White 
House, the U.S. Congress will continue to be dominated 
by Democrats. 


It is predicted that the 54-46 Democratic Senate major- 
ity will grow by at least one seat, and the Democrats are 
likely to hold their present 80-seat House majority 
virtually intact. 


‘Roundup’ on Presidential Election 
OW0811202088 Beijing XINHUA in English 
0808 GMT 7 Nov 88 


(Roundup: Final Sprint Turns White-Hot Between 
Bush, Dukakis” (by Li Yanning}-—XINHUA headline] 


[Text] Washington, November 6 (XINHUA)—With the 
U.S. election only two days away, the final sprint 
between Republican George Bush and his Democratic 
rival Michael Dukakis has turned white-hot. 


Every day of the past weeks featured both candidates 
travelling around, addressing campaign rallies. They 
shook hands with voters thousands of times and 
appeared on television deep into the night. 


Massachusetts Governor Dukakis was doubling his last- 
minute effort in an attempt to arrest the siiuation since 
every nationwide poll conducted in the past month had 
given his Republican rival Bush a no-less-than 10 per- 
centage points lead over him. 


Today’s WASHINGTON POST published balloting 
forecasts by 13 U.S. campaign experts, among whom | ! 
had predicted a victory for Bush by eight to 11 percent- 
age points. 


Only two said Dukakis would score a slim victory against 
the P.cpublican, ine WASHINGTON POST said. 
However, the Dukakis camp was piling up its hopes on a 


repeat of Democratic Harry Truman's come-back vic- 
tory in the 1948 presidential election. 
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All pre-election polls then showed that Republican 
Thomas Dewey would achieve a landslide victory over 
Truman. THE CHICAGO TRIBUNE, which seemed to 
be so sure of Dewey's victory, got all its next-day issues 
printed with a banner headline reading ‘“‘Deway Defeats 
Truman.” 


Now, everywhere he goes, Dukakis carries with himself a 
copy of that never-distributed CHICAGO TRIBUNE 


issue to inspire his supporters. 


Recent polls have showed the Democratic newly- 
adopted campaign strategy, designed to focus only on 18 
key states with more electoral votes, is becoming effec- 
tive in som: states. 


The fact that about 15 to 20 percent of voters changed 
their minds on the election day in the last three elections 
has also posed a threat towards the Republican. 


However, Republican analysts pointed out that the 
mind-change of voters does not constitute the biggest 
threat. What concerns the Republicans most is, as a 
columnist of THE CHRISTIAN SCIENCE MONITOR 
has put it, that “many Americans, perhaps a majority, 
are not emotionally committed to a presidential candi- 
date.” 


Millions of dollars have been spent by the two cand:dates 
on political ads and on television appearances in the past 
days. Thousands of people were sent out by them to 
telephone voters one by one. 


In spite of that, many U.S. newspapers and campaign 
experts held the common idea that 1988 will see a low 
turnout of voters, with some even predicting a less than 
53 percent turnout, the record iow in U.S. history. 


Experts said that American voters fecl satisfied with 
neither Bush nor Dukakis and have little trust in both. 


In a recent WALL STREET JOURNAL-NBC poll, 51 
percent of the respondents gave their support to the vice 
president, but only 21 percent believed that Bush would 
keep his promises of no new taxes; some 70 percent did 
not think Bush had “a lot of new ideas to solve the 
nation’s problems”. 


Asked whether they had a favorable or unfavorable 
opinion of Dukakis in the same poll, 49 percent said 
unfavorable. 


To explain a possible low turnout, the newspzpers and 
campaign experts also cited U.S. Voters’ dissatifaction 
with a “negative campaign” —disgracing the rival by all 
means—from which Bush has benefited a lot and has 
drawn wide criticism as well. 
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Paper Views Election 
HK0811142788 Beijing RENMIN RIBAO 
in Chinese 7 Nov 88 p 6 


{Article by RENMIN RIBAO reporter Jing Xianfa (2529 
2009 3127): “A Battle Determining Who Will Be the 
Master of the White House”’] 


[Text] Washington, 4 Nov (RENMIN RIBAO)—After a 
long and wrestling match, U.S. Republican presi- 
dential idate Bush and his Democratic rival, 
Dukakis, are now on the eve of the decisive battle. On 8 
November, 112 million qualified voters will cast their 
votes and more people will watch the 51st U.S. presiden- 
tial election on television. 


The final stage of the wrestling match between Dukakis 

and Bush failed to effect any change in Bush's wide lead. 

The latest public opinion poll indicates that Bush is 

leading Dukakis by about 10 percent. Despite Dukakis’ 

hard struggle, the media believe that Bush is almost 

— to win the election, provided nothing unexpected 
ppens. 


Bush’s strategy for the final sprint is to continue to give 
wide publicity to the two major achievements of the 8 
years of Republican rule, namely, U.S.-Soviet detente in 
the field of foreign affairs and economic prosperity at 
home. On the other hand, Bush has repeatedly criticized 
his Democratic rival for insisting on tax increases as a 
part of his economic policy, attempting to weaken the 
country’s national power with regard to foreign policy, 
and failing to ofter any efficient measures against crime. 
Faced with Bush's offensive, Dukakis has appeared 
unable io hit back. Dukakis was unde strong pressure, 
especially when his rival repeatedly compared his prom- 
ise to allow prisoners to visit their families on the 
weekend to the possibility of prisoners continuing to 
commit crimes outside prison. Some analyses have 
pointed out that Dukakis launched his counteroffensive 
“too late.” In addition, having been criticized as a 
““lihera:,” Dukakis has hesitated about accepting or 
denying it, and this, too, has spoiled his image. 


What is more ncteworthy is that all public opinion polls 
have shown that Dukakis still has not made any substan- 
tial progress in his two major attempts to win the support 
of the middle class and to urge Democratic voters who 
support Reagan to return to the Democratic party. 
Analysts have noted that as mi and young 
Americans who were born after the war have moral 
values and social ideologies completely different from 
. ty eg me Dukakis’ traditional liberal 

can hardly be endorsed by the American middle 
én which middle-aged and young people account for 
the majority. Unless the vast majority of those Demo- 
cratic voters who support Reagan return to the Demo- 
cratic camp during the election, Dukakis can hardly win 
the election. 
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To Bush “the victory seems to be within sight.” But wii 
Dukakis be able to turn the tide, like his senior, Demo- 
cratic presidential candidate Truman, who defeated his 
rival despite his lagging behind on the eve of the vote? It 
seems that one cannot completely rule out this possibil- 
ity, in light of the fact that many voters are wavering 
between the two candidates. 


High Voter Turnout Reported 
OW0911053888 Beijing XINHUA in English 
0113 GMT 9 Nov 88 


[Text] Washington, November 8 (XINHUA)—Ameri- 
can voters went to polls today in a higher than expected 
turnout as the campaign race between the two candidates 
drew to an end. 


Voting places opened early this morning in eastern 
states, a number of the | 30-million-strong electorate was 
voting, election officials were quoted as saying on news 
networks. 


Long lines were formed in some states waiting for cast 
ballots [as received], the officials added. 


Both Republican George Bus. and Democrat Michael 
Dukakis are in their home states Texas and Massachu- 
setts. Bush reportedly felt nervous when he cast his own 
ballot as he said “every time I vote here, I feel nervous.” 


Governor Dukakis, who is seeking an upset despite 
pre-election polls showing Bush's solid lead, predicted a 
victory as casting his own ballot. 


According to Election Commissioner Benjamin Thomp- 
son in Boston, Dukakis’s home state Massachusetts, t’.- 
turnout “is unusually high”’. 


Long lines were also reported in Texas, a strong battle- 
ground between Bush and Democrat Lloyd Bentsen 
running for vice president with Dukakis. 


Election officials also reported moderate to heavy turn- 
out in the 23-electoral-vote Ohio where Democrats out- 
number Republicans. 


The unexpected turnout seems to fail predictions by 
many analysts of a small turnout. And Democrats were 
apparently inspired by reports of greater than expected 
voting in many states, a good sign for them. 


The U.S. system of electing presidents is conducted on a 
State-by-state basis, with the popular vote also being 
translated into votes by a national electoral college. A 
candidate must win the popular vote in enough states to 
assure having a majority of the 538-member college, 
which ultimately picks the President and Vice President 
of the United States. 
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Dukakis began his campaign for the White House with a 
commitment to decent housng and health care for all 
Americans, protection of American trade interests and a 
strong defense without wasteful spending. 


His Republican rival Bush has played on the record of 
peace and six years of economic growth under the 
Reagan-Bush administration, heading for an election 
victory that would make him the first incumbent vice 
president to be elected head of state this century. 


Bush Victory Reported 
OW0911075088 Beijing XINHUA in English 
0658 GMT 9 Nov 88 


[Text] Washington, November 8 (XINHUA)—Vice 
President George Bush defeated Democratic rival 
Michael Dukakis in today’s presidential election, becom- 
ing the 41st U.S. President. 


Following on-going accounts by the three US. television 
networks showing Bush’s win tonight, Dukakis confessed 
his defeat in his campaign headquarters in Boston while 
in Houston, Bush drew long-time applauses from his 
supporters. 


In his speech, Bush thanked President Ronald Reagan 
and his supporters for their support to him. 


Bush becomes the first sitting vice president to win the 
oh _— since Martin van Buren did it 152 years ago 
in 1836. 


According to the latest nationwide election returns with 
64 percent of the nation’s precincts reporting, Bush has 
won 33 states with 333 electoral votes, more than the 270 
votes needed to win the White House. 


Dukakis was reported having won six states and the 
District of Columbia with 80 electoral votes. 


Dukakis Concedes Defeat 
OW091 1050388 Beijing XINHUA in English 
0442 GMT 9 Nov 88 


[Text] Washington, November 8 (XINHUA)—U:S. 
Democratic presidential candidate Michael Dukakis 
conceded his defeat tonight in Massachusetts. 


Dukakis phoned Republican Bush expressing his con- 
gratulations on Bush’s victory. 


“He will be our president. We will work with him,” 
Dukakis tic 2 disappointed rally in his home state. 


“We must work together,” Dukakis added. 
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China C tes Bush 
OW091 1082688 Beijing XINHUA in English 
0729 GMT 9 Nov 88 


[Text] Beijing, November 9 (XINHUA)—China has 
extended congratulations to Geo: :e Bush on his election 
as the new President of the Unite States, according to a 
Chinese Foreign Ministry spoke nan here today. 


Replying to correspondent. who asked for a Chinese 
Government comment on Bush's election, the spokes- 
man said: “We wish to extend our warm congratulations 
to Bush on his election. We sincerely hope that during 
his term of office as President of the United States the 
friendly relations and cooperation between China and 
the U.S. will further develop in a stable and healthy 
manner on the basis of the principles contained in the 
three Sino-U.S. joint communiques.” 


U.S.-Soviet 
OW0911075588 Beijing XINHUA in English 
0645 GMT 9 Nov 88 


[Text] Washington, November 8 (XINHUA)—Republi- 
can George Bush pledged to continue his efforts for 
dialogues between the U.S. and the Soviet Union and 
world peace in a television appearance after his victory 
in today's presidential election. 


The Republican presidential candidate claimed his vic- 
tory at his campaign headquarters in Houston following 
Dukakis’s confession of defeat in Boston. 


Bush becomes the first sitting vice president to win the 
Oval Office since Martin van Buren did it 152 years ago 
in 1836. 


It marks the first time in 40 years that one party has been 
able to keep the White House for three successive 
elections. 


Bush received a long ovation at his headquarters tonight. 


Bush expressed his thanks to the jubilant supporters and 
President Ronald Reagan. 


Dukakis phoned Republican Bush expressing his con- 
gratulations on Bush’s victory. 


“He will be our President. We will work with him,” 
Dukakis told a disappointed rally in his home state. 


Dukakis told the rally that “I asked for your support for 
running America. I said there would be good days, and 
we had a few, and I said there would be bad days, and we 
had a few.” 
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Bush’s Public Service Viewed 
OW0911093188 Beijing XINHUA in English 
0638 GMT 9 Nov 88 


(By Huang Yong] 


[Text] Washington, November 8 (XINHUA)—George 
Bush, who won more than 270 votes in the presidential 
election today to become the 41st U.S. President, boasts 
a rich experience in public service unmatched by most of 


his predecessors. 


The new President has been congressman, diplomat, 
official of ministerial portfolio and vice president in 
addition to his records of war hero and shrewd business- 
man. 


Bush was born on June 12, 1924, in Milton of Massa- 
chussetts, to a wealthy Eastern establishment family. His 
father, Prescott Bush, was managing director of a Wall 
Street investment bank and served as a senator for ten 
years. 


The young Bush was brought up at Phillips Andover 
Acadamy, a schoo! for the children of the privileged. He 
distinguished himself as the star center of ihe soccer 
team and president of the Society of Inquiry, a student 
association. 


Upon his graduation, Bush joined the Army at the height 
of World War II. He flew 58 missions as a bomber pilot 
from 1942 to 1944. He was shot down over the Pacific 
and won the Distinguished Flying Cross. 


Bush went to Yale after the war and earned a Bachelor's 
in economics before he settled in Texas in the oil rush of 
the time and to earn a fortune on his own. 


After several years of working for others in tie oil 
business, Bush co-founded the Zapata Peti olium Coopo- 
ration which pioneered the use of off shore-drilling 
equipment. It was a risky venture, and Bush’s gamble 
paid off handsomely when he sold his stakes in Zapata in 
1966, making a profit of one million dollars. 


Bush started his political career by running a failed 
Senate race in 1964. Two years later, he was elected z 
congressman and reelected in 196°. Bush was considered 
conservative, but voted occassionally for liberal legisla- 
tions such as the Fair-Housing Bill. 


Encouraged by former President Richard Nixon, Bush 
sought again in 1970 the seat of senator but was defeated 
by Lloyd Bensten, the Democratic vice presidential 
candidate this year. 
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Bush was then given the post of U.S. Permanent Repre- 
sentative to the United Nations as Nixon promised. His 
skipping service under Nixon-Ford administration con- 
tinued as he later become chairman of the Republican 
National Committee and director of U.S. Liaison Office 
in Beijing. 


In 1973, Bush was brought back from Beijing by the then 
President Gerald Ford to consolidate the Central Intel- 


ligence Agency. 


The estimates helped set the stage for the vast defense 
expenditures which started under the Carter administra- 
tion and peaked during the buying frenzy of the Reagan 
Pentagon. 


Bush first savored the presidential victory in 1980 when 
he won the lowa primary but was routed in the middle of 
the Republican nomination contest. Ronald Reagan, 
who won the nomination. picked Bush as his running 
mate. 


Bush’s presidential contenders had ridiculed his low- 
profile, almost oblivious, performance in the eight years 
as vice president of the Reagan administration. But 
Reagan defends his aide by saying that Bush has been 
part of every achievement of the Reagan administration. 


The President-elect was widely regarded as heir of the 
Reagan legacy and will carry on Reagan's domestic and 
foreign policies as he pledged on the campaign trail. 


But few expect that Bush will follow the Reagan lines 
blindly as Bush says of himself: “I am a practical man, | 
like what's real, I like what works. I don’t yearn to lead a 


‘President Elect’ Profiled 
OW091 1032888 Beijing XINHUA in English 
0252 GMT 9 Nov 88 


(Profile: U.S. President Elect—George Bush"—XIN- 
HUA Headline} 


[Text] Washington, November 8 (XINHUA)}—Ronald 
Reagan chose George Bush to run for vice president with 
him in 1980. By then, Bush had held many important 
government jobs and had gained both economic and 
administrative experience. 


The son of Prescott Bush, a wealthy investment banker 
and U.S. senator, George Bush was born June 12, 1924, 
in Milton Mass. After receiving a bachelor’s degree in 
economics from Yale University in 1948, he went to 
work selling oil-drilling equipment in Texas and later 
founded his own company. 


During World War II, Bush joined the United States 
Navy, served as a pilot, and was decorated with the 
Distinguished Flying Cross. After the war, he returned to 
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his oi! business and was director of Zapata Petroleum 
Corporation from 1953 to 1959, president of Houston 
Zapata Offshore Company from 1956 to 1964, and he 
became chairman in 1964. 


Bush became involved in Texas poliiics in 1964 when he 
ran unsuccessfully for the U.S. Senate. He served two 
terms in the U.S. House of Representatives from 1967 to 
1971, but lost another senatorial race in 1970. 


In 1971, he war appoinied U.S. ambassador to the 
United Nations by President Richard Nixon. He thes 
became chairman of the Republican National Commit- 
tee from 1973 to 1974, helping the embattled GOP 
survive Watergate. 


President Ford named Bush in 1974 to head the first 
U.S. liaison office in Beijing. In 1976, he was appointed 
director of the U.S. Central Intelligence Agency. 


In the presidential election of 1980, Bush contended for 
the Republican nomination, and was subsequently cho- 
sen by the victorious Ronald Reagan to run for vice 
president. As vice president, he has represented Presi- 
dent Reagan on several important diplomatic missions 


Paper Views Bush’s Future 
HK0911112488 Hong Kong HSIN WAN PAO 
in Chinese 9 Nov 88 p I! 


(“New Talk” column: “Bush Leads the United States 
Into the 1990's”) 


[Text] Reports received this morning on the bailot count- 
ing in the U.S. presidential election indicate that P epub- 
lican presidential candidate Bush has already won the 
election and will thus become the new master of the 
White House. So, after Reagan’s two presidential terms 
the Repub‘ican Party, which has on elephant as its 
symbol, will continue to rule the United States. 


Aithough the current U.S. presidential election is not the 
last before the turn of the century—there will be two 
more, in :992 and 1996 respectively, the newly elected 
president will lead the United States into the 1990's, 
paving the way to the 21st century. Therefore, the next 


president is going to play a particularly important role. 


The United States began to rise in the early part of this 
century and reached its peak of influence after World 
War II, emerging in the world as an all-powerful gold 
dollar empire. Today, the situation has changed both in 
the United States and abroad. What is more, the domes- 
tic situation in the United States is on the decline. In 
what posture wii! this country enter the 21st century? 
What role will it pley in world affairs? This all depends 
on how the new master of the White House exercises his 
leadership. 
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The current presidential election lasted a whole year, 
during which time the popularity enjoyed by the two 
candidates fluctuated several times. Although many pub- 
lic opinion polls showed that Bush was leading his r: val 
in the final stage, nobody could rule out the possibility of 
a victory by Democratic presidential candidate Dukakis. 

Evidently the voters felt it difficult to make a choice 
between the two candidates. It was widely predicted that 
this election would witness the lowest voter turnout for 
the last 40 years, and this still more clearly indicated that 
American voters w:re not satisfied with the political 
platforms and performance of either candidate. Some 
American commentators noted thai the current election 
once again proved their impression that the quality of 
presidential candidates has declined during the past 
20-odd years and the United States was running short of 
talent. 


Some people have labeled the current election as one 
without a theme. Certainly both Bush and Dukakis have 
publicized their platforms and aired their views on 
domestic issues and the international situation. But they 
have one thing in common—both failed to offer any 
concrete plan to cut the U.S. financial deficit which has 
risen as high as $150 billion. 


Viewed from the proraises Bush made during the elec- 
tion campaign, one can expect him to follow Reagan's 
line regarding both domestic and foreign policies. In 
respect of financial policy, there will be no tax increase 
and, with a view to boosting investment, the highest 
income tax rate will be reduced from 33 to 15 percent. 
Regarding national defense, research in the “Star V. ars” 
program will c .ntinue and a space defense network will 
be deployed. As to foreign policy, the current strategy of 
“winning peace through actual strength” will be upheld. 


With. regard to foreign trade, Bush is not in favor of 
protectionisr.. However, the new circumstances during 
his forthcoming presidency will be different from those 
in the 1980's. While the trade conflict between the 
United States and Japan continues, West Europe will 
possibly emerge as another economic giant to compete 
with them as a result of the 1992 European unification 
program. Furthermore, the economic strength of rising 
Asian countries and areas « ‘Il be increasing gradually. 
For this reason, people have to wait and see whether 
Bush will consistently adhere to his evaluation of protec- 
tionism. 


Another aspect of the new si ‘ation the United States 
will face in the 1990's is the continued in-depth devel- 
opment of reform in China and the Soviet Union, and 
the increasing importance of the Asian-Pacific region. 
All these new issues will be placed before the new 
President. 


The exchange rate oi the U.S. dollar went up slightly 
after Bush’s lead in the ballot was reported. This is 
nothing but a short-term reaction and it woula have been 


FBIS-CHI-88-217 
9 November 1988 


a different case if Dukakis had led iis rival. In the long 
run however, the future development trend in the U.S. 
dollar exchange rate remains to be seen after the election 
result is known. 


‘Vice President Elect’ Profiled 
OW091 1035488 Beijing XINHUA in English 
0304 GMT 9 Nov 88 


[“Profile: U.S. Vice President Elect—-Dan Quayle”— 
XINHUA Headline] 


[Text] Washington, November 8 (XINHUA)—The U.S. 
vice president elect, Dan Quayle, was born in Indianap- 
olis on Feb. 4, 1947, the son of the of the 
Huntington, Indiana, HERALD-PRESS. He graduated 
from Depauw University in Indianapolis in 1966 with a 
degree in political science. 


After working as a newspaper pressman and court 
on the Huntington HERALD-PRESS from 
1965 to 1969, he served on the staff of the State of 
Indiana’s consumer protection division office in 1970 
and 1971. From 1971 to 1973, he was an administrative 
assistant to the governor of Indiana, and in 1973 and 
1974, director of the state’s inheritance tax division. 


After graduating from Indiana University’s law school in 
1974, he became associate publisher and man- 
ager of the HERALD-PRESS from 1974 to 1976. 


In 1976, he was elected to the 95th Congress, and in 1980 
to the Senate, where he served on the Armed Services 
Committee. He was reelected senator in 1986. 


On August 17, 1988, to the surprise of many Republican 
observers, Vice President George Bush, the Republican 
presidential nominee, chose Quayle to be his vice presi- 
dential running mate. 


Carlucci Meets PLA Air Force 
OW0811121888 Beijing XINHUA Domestic Service 
in Chinese 0812 GMT 8 Nov 88 


[Special for JIEFANGJUN BAO—ty reporter Wei Guo- 
qiang) 


(Tent) bey mam! 7 ak (XINHUA)—U.S. Secretary 
of Defense Cariucci and Secretary of the U.S. Air Force 
Aldridge met seperately today at the Pentagon an Air 
Ferce delegation headed by Lieutenant General Zhu 
Guang, political commissar of the PLA Air Force. 


During the the hosts and guests held talks in a 


fnendy you hao 6643 11704104] atmosphere Major 

General Zhang Naicheng, China’s military attache in the 
United States, and Yu Zenghe, senior colonel and Air 
Force attache, were also on hand. 
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Zhu Guang and his party are in the United States for a 
2-week visit at the invitation of Secretary of the Air 
Force idge. During its stay in the United States, the 
delegation will v'sit the Air Force Academy, the Air 
Force personnel center, ard other units. 


The delegation arrived in Washington from New York 
yesterday afternoon. 


U.S. To Expedite Export License Process 
OW0511090188 Beijing XINHUA in English 
1641 GMT 4 Nov 88 


[Text] Washington, November 4 (XINHUA)}—The U.S. 
Department of Commerce, in efforts to give U.S. busi- 
ness bigger edge in winning foreign contracts, plans 
further steps to expedite the export license process, the 
JOURNAL OF COMMERCE reported today. 


U.S. undersecretary of commerce, Paul Freedenberg, 
said by year’s end he hopes to have in place 1 new 
computer system for analysing export license applica- 
tions. 


Freedenberg made these remarks while unveiling a new 
system of optical character readers. Starting this week, 
the Commerce Department will use the new equipment 
to convert all export applications into electronic form in 
the department computers. The new system should elim- 
inate all data entry errors while trimming processing 
ume. 


The new system is the latest in a series of innovations the 
commerce department has made in the last few years to 
speed up the export licensing process. 


Under existing U.S. law, a license is required if an export 
is high technology or has certain potential militar, 
applications. 


The Commerce Department also plans to announce a set 
of new export regulations implementing the new U.S. 
Omnibus Trade Act, which will reduce the required 
number of export licenses and clear the way for multiple- 
shipment licenses for U.S. firms selling to China. 


Since 1984, the Commerce Department has slashed the 
average number of days for processing export license 
applications from 60 to 14. Four years ago it took an 
average of 46 days. 


Soviet Union 


Official Notes Increased Trade With USSR 
OW0411141288 Beijing XINHUA in English 
1045 GMT 4 Nov 88 


[Text] Beijing, November 4 (XINHUA)—The total bor- 
der trade volume between China and the Soviet Union is 
expected to reach 700 millic~ Swiss francs this year, 
quadrupling last ycar’s figure, announced a leading Chi- 
nese trade official here today. 
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In addition to barter trade, joint production, technical 
transfer, compensation trade and labor services are also 
being practised, today’s “INTERNATIONAL BUSI- 
NESS” quoted Liu Jingci, an official in charge of trade 
between the two countries from the Ministry of Foreign 
Economic Relations and Trade as saying. 


Liu attributed the rising Sino-Soviet border trade to, 
among many other things, better economic returns as a 
result of short distance for goods delivery. 


By the end of last September, the total trade value 
between the Soviet Union and China's Heilongjiang 
Province, which shares a border of 3,000 kilometers with 
the Soviet Union, topped 350 million Swiss francs. 


The Chinese Government, beginning from this year. 
allowed it: inland provinces to trade directly with the 


Liu anticipated that there will be more border trade 
between the two countries because such economic and 
trade cooperation benefits both. 


Paper on Visit to Soviet SS-11 Missile Base 
HK0411100988 Hong Kong LIA4OWANG OVERSEAS 
EDITION in Chinese No 44, 31 Oct 88 pp 26-27 


[Special Dispatch by Tang Xiuzhe (0781 0208 0772): “A 
Visit to a Soviet Strategic Missile Base”) 


[Text] At dawn on 6 October, headed by a police car, a 


mood to enjoy the beautiful autumn scene. Inside the 
large luxurious bus, some were having a rest with their 
eyes closed whilc others were busy searching for or 
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interest in the pictures and diagrams in the book. The 
going to see: PC-10 intercontinental missile (Western 
countries call it SS-11 intercontinental missile). The 
diagram showed that an SS-11 intercontinental missile 
has a weight of 48 tons, a length of 20 meters, and a 
diameter of 2.5 meters. The SS-11 intercontinental mis- 
sile has two rockets with a maximum range of 10,500 
kilometers, a loading capacity of 680 kilograms, and an 
impact precision of 900 meters. After reading the dia- 
gram. the reporters had a preliminary impression of the 
SS-11 missile. 


Our large luxurious bus turned left, leaving the smooth 
highway and entering a one-way lane which was so 
narrow that oply one vehicle could travel on it each time. 
On both sides of the one-way lane was tall green grass. 
Our bus bum °':~g the one-way stone jane at high 
sides, of > 1¢-.#y stone lane like soldiers vigilantly 
guarding | - strap ¢ of an important military base. Our 
large luxur:.. . : siapped in front of a building ran- 
domly paintea in yellow, green. and some unrecogniz- 
able colors. That two-story building was a guard-building 
equipped with advanced equipmecai and facilities to 
guard the safety of the missile launching site. An cye- 
catching sign hung on the gat: which read: “Stop! Turn 
Back! Forbidden Zone'” There was aiso a white ambu- 
lance in front of the building. 


No sooner had we got off our bus than we were grected 
by Major General Ivan (‘Weiershikefu) [7279 1422 0087 
4430 1133], who was the responsible person of the 
missile base. The missile base was a piece of open land 
encircled by wire netting on ail sides. Accompanied by 
the general, we entered the missue launching site. On the 
open land, there was an over 200 meter-long cement 
road under which the launching silo of the SS-!1 inter- 
continental missiles was located. On a temporarily 
erected stand, a sketch map had deen posted. showing 
the external form of the SS-1 1 intercontinental missile 
and the structure of the launching silo. The general 
stopped in front of the stand and warned all of us in a 
serious manner. “The launching silo is encircled by the 
railing. For your safety, please do not go over the 
railing’” Then he gave us a brief account of the launching 
silo of the SS-11 intercontinental missile: The launching 
silo is a huge vertical pit built with reinforced concrete. 
The surface of the pit has been inlaid with metal plates. 
A certain temperature and humidity are maintained 
r “de the pit so that the missiles can be stored for a long 
i se¢. The S11 imtercontinental missile is remote-con- 
trolled by the contro! center located several kilometers 
away from thc launching ulo. A comprehensive technical 
system has been installed in the launching silo of the 
SS-11 intercontinental missile to guarantee that no cne 
can use the nuclear weapon wit! ovt authorization. 


After making the introductory remarks, tle general led 
us to the launching silo. We saw the mouth of the silo, 
which was square outside and round inside. Because the 
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blue metal lid of the launching silo had already been 
lifted and put aside, we could see the milk white nuclear 
warhead. The nuclear warhead was pointing to the blue 
sky in such a way as if it couid take off and fly to a distant 
destination at any time. As we approached the launching 
silo, the reporters began to take pictures of the launching 
silo with their videocameras or cameras. A reporter of 
the Soviet Central Television Station even got on the 
shoulders of his colleague to take invaluable pictures of 
the launching silo. It was the first time that the Soviet 
authorities had let reporters enter this mysterious forbid- 
den zone since the launching silo was built. Even Soviet 
reporters had not been allowed to visit any of the secret 
military bases like this one before. At this time, the 
general again warned us: “The missile is in its combat 
readiness. Please do not get over the railing!’ Despite the 
repeated warning of the general, a reporter of an Amer- 
ican television station stealthily got over the railing and 
focused his videocamera on the missile inside the 
launching silo. The Soviet officer immediately 
“ordered” him to get away from the launching silo. 


The reporters then began to ask the general a series of 
questions: 


what is your specific position at this missile launching 
site?” 


“Who is the commander of this military base?” 


“Which unit does this missile belong to? What is the 
designation of this missile?” 


“How many missiles does this military base have? How 
many SS-11 missiles have been deployed in this region?” 


“How many people do you have in the management 
department of this military base?” 


“Do you often sound manoeuvre warnings?” 


To these questions, the general did not give any specific 
answers. However, the reporters of the Western coun- 
tries still kept asking him some questions. An American 
reporter asked: “Is it true that you have a total of 400 
SS-11 intercontinental missiles?’ The general replied: 
“It seems that you know more than I do!” A Swedish 
reporter asked: “Do the local residents know that there is 
a intercontinental missile here?” The major general 
replied: “They only know that this is a restricted military 
zone. There is no need for us to tell everyone that this is 
the launching site of intercontinental missiles!’ A 
French reporter asked: ‘Which country does this missile 
point to, France or the United States?”’ This question 
triggered off a wave of laughter. A beaming smile began 
to appear on the solemn face of the general. However, he 
immediately asked the French reporter: “Which country 
do your French missiles point to?” Another French 
reporter quick-wittedly replied: “Our missiles oppose 
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war.” The major general immediately retorted: “Our 
missiles safeguard peace!’’ The general's remarks again 
triggered off a wave of laughter. The major general 
quickly regained his solemnness and said: “This is an 
intercontinental missile. It can naturally hit any antiSo- 
viet missile launching silo in the world. According to the 
new thought of the Soviet leader, the Soviet Union has 
put forward the proposal on the Soviet Union and the 
United States reducing their respective strategic nuclear 
arsenals by 50 percent. We are not trying to surpass 
others in the number of strategic nuclear weapons. 
However, we are confident that after reducing our stra- 
tegic nuclear arsenal by 50 percent, we will still have 
sufficient strategic nuclear weapons to defend 
ourselves.” 


After the battle of words was over, the reporters got on 
the large luxurious bus again to go to another SS-11 
intercontinental missile launching silo which was located 
several kilometers away. The second SS-11 interconti- 
nental missile launching silo was similar to the one we 
had seen. The only difference between them was that the 
second missile launching silo was empty. The reporters 
could not see any nuclear warhead inside the second 
missile launching silo. After the reporters took some 
pictures of the empty missile launching silo, they were 
invited to have a rest in two temporary tents. 


Inside the tents, on the table, there were some light 
refreshments and soft drinks. The atmosphere inside the 
tents was entirely different from that at the missile 
launching silo. While eating the light refreshments and 
drinking the soft drinks, the reporters chatted with the 
general. He now seemed very easy to get along with. 
From the talks, we learned that the major general comes 
from a peasant family and is 50 years old this year. His 
wife is a teacher. He has two sons: The elder one is on 
active service while the younger one is still a student. He 
himself has received higher military education and is 
very proud of being a general. The general said that as a 
serviceman, he supports nuclear disarmament. He is not 
afraid of losing his job in the course of nuclear disarma- 
ment. He asked the reporters not to “be worried about” 
him because as an engineer, he will certainly be able to 
find a proper job. During the talk the reporters also said 
that the United States has MX missiles which are more 
advanced than the Minuteman II missiles. The Soviet 
Union also has SS-24 and SS-25 intercontinental mis- 
siles which are more advanced than SS-11. Now the two 
countries each have over 10,000 nuclear warheads of the 
offensive strategic weapons. Even if the Soviet Union 
and the United States agree to reduce their respective 
nuclear arsenals by 50 percent, each of them will still 
have 6,000 nuclear warheads left. The general said that 
only four percent of the existing number of nuclear 
warheads possessed by the United States and the Soviet 
Union is sufficient to destroy the whole of mankind! 
When hearing this, a reporter sighed with feeling: 
“Which will be destroyed first, the missiles or 
mankind?!” 
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When talking about the campaign against excessive 
drinking, the reporters asked the general whether the 
personnel on duty at the missile control center are 
allowed to drink wine. The general told the reporters that 
the personnel on duty at the missile control center 
consist of people of varying ages, including both young 
people who have undergone strict training and the senior 
officers who have rich experiences in handling missiles. 
Before being placed on duty at the missile control center, 
all the personnel concerned have to undergo a strict 
medical examination carried out by the doctors. Only 
when the personnel concerned have proved to be psy- 
Chologically and physically fit will they be allowed to 
work on duty at the missile control center. Those who 
have drunk wine are banned from entering the missile 
control center. The general stressed that the missile 
launching silo systein can absolutely guarantee that no 
one could use the nuclear weapon without authorization. 


When bidding farewell to the reporters, the general said 
with a smile: “If approved by the higher authorities, | 
will be happy to show you reporters around the missile 
control center some day.” 


Evening arrived. The city of Moscow had been lit up by 
myriad twinkling lights. Al the reporters did not 
stay for long at the two missile launching silos, the 
question “which will be destroyed first, the missiles or 
mankind?” still lingered in the minds of the reporters for 
a long, long time. 


Northeast Asia 
Zhao Meets With DPRK’s Kim Yong-nam 
HK08 11145888 Beijins RENMIN RIBAO 


in Chinese 6 Nov 88 p | 


[Report by An Guozhang (1344 0948 4545): “Zhao 
Ziyang Meets with Kim Yong-nam”’] 


[Text] Beijing, 5 Nov—CPC Central Committee General 
Secretary Zhao Ziyang met cordially with DPRK Vice 
Premier and Foreign Affairs Minister Kim Yong-nam in 
Zhongnanhai this afternoon. Kim Yong-nam is currently 
on an Official goodwill visit to China. The host and guest 
held a profound exchange of views on issues of mutual 
interest. 


At the start of the meeting Kim Yong-nam conveyed 
cordial regards from President Kim Il-song and Secre- 
tary Kim Chong-il to General Secretary Zhao Ziyang. 
Zhao Ziyang expressed his thanks and asked Kim Yong- 
nam to convey his regards to Kim Il-song and Kim 
Chong-il. 


Zhao Ziyang reiterated during their conversation that 
China always supports Korea’s struggle for an indepen- 
dent and peaceful reunification, and stressed that China 
will continue to work hard for the relaxation of the 
situation on the Korean peninsula. 
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Both sides expressed satisfaction at Sino-Korean friendly 
cooperation and said that they would continue their 
efforts to develop this cooperation. 


Reports Meeting 
SK081102 Pyongyang Domestic Service in Korean 
1300 GMT 6 Nov 88 


[Text] Comrade Zhao Ziyang, general secretary of the 
CPC Central Committee, met with Kim Yong-nam, vice 
premier and foreign minister of our country, on a visit to 
China, in Beijing on § November. 


At the meeting, the vice premier and foreign minister 
conveyed warm greetings from the great leader Comrade 
Kim Il-song and dear Comrade Kim Chong-il to 
respected Comrade Zhao Ziyang. 


Comrade Zhao Ziyang expressed deep thanks to this and 

asked him to convey his warm greetings to the great 

— Comrade Kim Il-song and dear Comrade Kim 
ng-il. 


Referring to the issue of Korea's reunification, he said 
that China supports the consistent efforts made by 
Comrade President Kim Il-song and the Korean party 
and Government for easing the situation on the Korean 
peninsula, promoting North-South dialogue, and achiev- 
ing national reunification. 


Saying that there is no change in China's position of 
supporting the DPRK's policy of independent and 
peaceful reunification, he declared that China will not 
cross recognize. He stressed that there is also no change 
in China's position of not having political relations with 
South Korea. 


The meeting proceeded in a friendly atmosphere. 


Attending the meeting were suite members of the vice 
premier and foreign minister and Chu Chang-chun, our 
country’s ambassador in China. 


Also on hand were Chinese Foreign Minister Qian 
Qichen, Vice Foreign Minister Liu Shuging, and Wen 
Yezhan, Chinese ambassador in our country. 


Officials Address Sino-Japanese Symposium 


Bank President 
HK0811014788 Beijing RENMIN RIBAO 
in Chinese 4 Nov 88 p 2 


[“Excerpts” of speech by Wang Deyan, chairman of the 
Board of Directors and president of the Bank of China: 


“Coastal Development and Sino-Japanese Economic 
Cooperation—Delivered at the Third 3d Sino-Japanese 
Economic Symposium’’} 


[Text] This spring the Chinese Government decided to 
enforce the strategy of developing an export-oriented 
economy in the coastal areas of China. The putting 
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forward and enforcement of this strategy has caused 
great interest among the industrial and commercial 
circles of many countries in the world as well as among 
foreign investors, including those of Japan. 


1. The Basis of China's Enforcement of Its Strategy of 
Developing the Coastal Economy 


In 1979, the Chinese Government decided to build four 
special economic zones, namely, the Shenzhen Special 
Economic Zone, the Zhujiang [as published] Special 
Economic Zone, the Shantou Special Economic Zone, 
and the Xiamen Special Economic Zone. In 1984, the 
Chinese Government decided to open up 14 coastal port 
Cities to the outside world. It was this spring that the 
Chinese Government put forward the strategy of devel- 


opening up China further to the outside world, we can 
Clearly see that the strategy of developing the coastal 
the Chines’ Government. The puting fora of 


natural result of the en 
adem entlnteummemadtenen 


the past 9 years. 


Our country’s coastal areas have geographical advan- 
tages and are rich in labor force and natural resources. 
The cultural and management quality of the workers, 
peasants, and cadres in the coastal areas of China is far 
better than that in other parts of China. Over the past 
few years, gratifying results have been registered in the 
development of energy, communications, telecommuni- 
cations, and some other aspects of the infrastructure. 
Now the enterprises in the coastal areas of China gener- 
ally have relatively advanced technologies and equip- 
ment. Thanks to the reform, the enterprises in the coastal 
areas of China have also formed a sound internal oper- 


much beter conditions compared withthe hinterland of 
ance, and some tertiary industries. 


economic development of China. 
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2. The Restrictions on China's Enforcement of Its 
Strategy of Developing the Coastal Economy 


First of all, China is bound to face a severe challenge on 
the international market in carrying out the develop- 
ment of its coastal economy since it takes time for China 
to make its products for export more competitive on the 
international market. 


Second, the economic development of the coastal areas 
requires more investment. However, excessive and inap- 
propriate investme::' will provoke overheated develop- 
ment and cause inflation. Therefore, in a long-term point 
of view, and in consideration of keeping the economic 
development in the coastal areas constant, credits in 
Chinese currency to and financial input in China's 
coastal areas should be made in a rational way in the 
next few years. 


Third, man pn mn hh yy struc- 

ture are still inconsonant with the development of the 

export-oriented economy in the coastal areas. For exam- 

ple, China has not yet established a sound and effective 

market economic mechanism. 

- ey Dg — hy, Amy yh — risks in 
developing the coastal econ- 


ing the coastal economy, China needs to import more 
advanced foreign technology, equipment, and funds, 
which are indispensable for the development of her 


those who i 
development of China's coastal economy will certainly 
receive more and economic interests 


some foreign investors to hesitate and worry about the 
prospects of making investments in China. For example, 
rate of inflation. 
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that in the next 2 years, China will shift the focus of her 
reform to rectifying the economic order, improving the 
economic environment, and continuously perfecting the 
new order of the socialist commodity economy. This 
decision made by the 3rd Plenary Session of the | 3th 
CPC Central Committee will certainly help to create a 
good environment for the steady and healthy develop- 
ment of China's national economy. Being an important 
guarantee for the smooth enforcement of China's strat- 
= Commnae OP ete qounany, Ge Contin 
Plenary Session of the 13th CPC 

Central Committee will certainly encourage more for- 
eign businessmen to come to China to make their invest- 
ments and will further open China to the outside world. 


4. On Sino-Japanese Economic and Financial 
Cooperation 


One nuclei of China's enforcement of her strategy of 
developing the coastal economy is to enable more labor- 
intensive and technology-intensive products made in 
China to participate in international exchange and com- 
petition by bringing into full play China's abundant 
labor resources and by adopting the method of process- 
ing materials supplied by foreign businessmen and 
exporting finished products to the international market. 
Here we are confronted with the basic that the 
purpose of China's seeking to export more of her prod- 
ucts is to import more foreign-made products. China is a 
big country with a population of | billion and is thus a 
huge potential market. It would be of great and everlast- 
ing significance for China and Japan to establish rela- 
tions that would help to make full use of China's abun- 
dant labor force and that would have Japan increase its 
direct investments in China and carry out more techno- 
logical cooperation with China. However, according to 
incomplete statistics, last year Japan set up a total of | 1! 
enterprises with Japanese capital, Overseas Chinese cap- 
ital, and both Chinese and Japanese capital in China, 
representing a total investment of $300 million, as 
Stipulated in the agreements. These figures show an 
increase of 17 percent in the number of enterprises set up 
by Japan in China and an increase of 41 percent in the 
amount of Japan has invested in China respectively as 
compared with those of the preceding year. However, 
these increased percentages are still lower than those of 
1985. Since Japan has greatly increased its direct over- 
seas investments as a result of the rapid appreciation of 
the Japanese yen over the past few years, it can be said 
that Japan has not been very active in making direct 
investments in China or carrying out technological coop- 
eration with China. In other words, Japan is still at the 
primary of investing in China. We hope that 
Japanese | and commercial circles and investors 
will stop worrying unnecessarily about investing in 
China and adopt a positive and point of view 
so as to make more investments in China. We hope that 
the Japanese economic circle will make more direct 
investments in China in the future. We also hope that the 
Japanese side will become more open-minded with 
regard to technology transfer to China, because this 
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would be more welcome than lending money to China. | 
hope that our Japanese friends will carefully study this 
question, because making direct investments in China is 
a correct and long-term principle beneficial to the inter- 
ests of both countries. 


For the past few years, the Sino-Japanese financial 
cooperation situation 44 been gratifying. However, 
there is still great potential for further Sino-Japanese 
financial cooperation. As a bank that specializes in state 
foreign exchange and foreign trade, the Bank of China 
will further strengthen its relations of cooperation with 
the Japanese economic and financial circles as regards 
the import of capital, exchange of information, and 
introduction of clients. | hope that Japanese investors 
will take action to jointly take part in the economic 
development and construction of China's coastal areas, 
because such actions would be in the common interests 
of both countries. 


Association Head on Reform 
HK08 11044588 Beijing RENMIN RIBAO 
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{Excerpts of speech by Zhang Yanning, president of the 
China Enterprise Management Association: “China's 
Economic Restructuring—Delivered at the Third Sino- 
Japanese Economic Symposium"’} 


{Text} Today, | will be stating my views on China's 
economic structural reform and enterprise reform, in 
which our friends are interested. 


I. The Course of China's Economic Restructuring 


China's urban and rural economic restructuring begin- 
ning at the end of 1978 can be roughly divided into three 


stages. 


The first stage is from 1978 to October 1984. During this 
period, we focused on rural economic restructuring, 
introducing, in an around way, the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output; at the same time we implemented 
economic restructuring at a number of selected points in 
cities by mainly enlarging the authority of the enterprises 
and localities for independent management, and carned 
out experiments on comprehensive reform of the urban 
economic structure. 


The second stage is from October 1984 to 1987. During 
this period, priority was given to urban economic 
restructuring. We carried out in an all-around way 
reforms in micro and macro economies, and in such 
fields as production, circulation, and distribution, mak- 
ing increasing the vitality of the enterprise our central 
task. At the same time, we pushed the rural reform 4 step 
forward, and integrated the rural reform with the urban 
reform. 


FBIS-CHI-88-217 
9 November 1988 


The third stage is from October 1987 until now. In this 
period we introduced political and economic restructur- 
ing in an all-around way, and placed price and wage 

on the agenda while intensifying enterprise 
reform and enlivening the enterprise. 


At present, some difficulties and problems are found in 
China's economic reform and expansion. Chief of these 


Invi ing enterprises is the departure point and goal 
of China's economic restructuring, and all difficulties 
and contradictions are to be solved through improving 
the economic returns of enterprises. In order to invigo- 
rate enterprises, large- and medium-sized enterprises 
owned by the whole people in particular, we have intro- 
duced the contracted management responsibility system 


4 
i 
| 
: 
: 


Currently, we continue developing 
contract system, and proceed to the sharehoid: 
Ag ty pa pn- f4y - -- 


E 
| 
i 
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We will be expanding some enterprise groups and carry- 
ing Out experiments on the ing system. At 
present, we are trying to introduce the shareholding 
System step by step mainly in the course of increasing 
investments and reorganizing property nghts. From now 
On, new joint ventures should generally be set up in the 
form of share-issuing companies, turning investment 
from various partners into shares in the firm. We are 
now drafting “Regulations for Limited Liability Compa- 
nies,” “Regulations for Incorporated Companies,” and 
laws and regulations governing share and bond manage- 
ment to promote the development of the shareholding 
system. 


The process of China's economic structural reform is a 
process by which a new economic system is replacing the 
old. To speed up the solution of conflicts and contradic- 
tions in the transitional period and give play to the new 
system as a whole, it is necessary to build a new system 
of socialist commodity economy, institutionalize the 
basic aspects of the new system in the form of laws, and, 
by making use of the constraining power of laws, guar- 
antee China the proper environment for economic con- 
siruction and investment. China's policy for reform is 
shifting from making experiments to enacting laws and 
regulations. During the past decade, the NPC and its 
standing committee has enacted more than 60 statutes 
and ions, and the State Council has issued more 
than administrative regulations 70 percent of which 
are related to economic activities. They include, among 
other things, “Laws on Chinese-Foreign Joint Ventures.” 
“Laws on Foreign-Funded Enterprises,” “Laws on Joint- 

ises,” “* ions Governing Foreign 


the Bank of China to Foreign-Funded Enterprises,” and 
other important laws and regulations governing foreign 
investment. 


We believe that with the gradual building of a new 
system of commodity economy in China, the economic 
and technological cooperation between China and for- 


Trade Viewed 
HK091 1005788 Beijing RENMIN RIBAO in Chinese 4 
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[Excerpts of speech by Guo Dongpo (6753 2639 0980), 
vice chairman of the China Cou-.cil for Promotion of 
International Trade: Py by the Sino-Japanese 
Relations—Delivered at the Third Sino-Japanese Eco- 
nomic Symposium"’] 

[Text] Looking forward to the future, there are broad 


prospects for Sino-Japanese economic and technological 
cooperation. This 1s because: 
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First, since 1985 the trade of the Pacific region has | According to the statistics of China's relevant depart- 
surpassed that of the Atlantic r.gion. In this new inter- —_ ment, for a long time in the past, the volume of China's 
national economic situation, the economic vitality of irade with Japan has constituted about 25 percent of its 
countries and regions in the western Pacific rim has _total volume of imports and exports and it actually 
particularly attracted the attention of the world's people. § amounted to 27.27 percent in 1985. Of course, since 
Located in this region, Japan and China will get increas- | China has had a relatively big trade deficit with Japan in 
ingly and steadily involved in the region's international consecutive years, this situation should not last long. In 


division of labor in accordance with their own condi- _the last 2 years, some changes have taken place in the 
tions and make greater contributions to the peace, sta- _— situation. China's exports to Japan have increased and 
bility, and economic prosperity of the region its imports from Japan somewhat decreased; and its total 
bh 1987 of Chi ~F | 

, ; .7 percent ina's import- 
Next, since the Japanese yen drastically appreciated in —_ export volume in 1987. Hence, the i -export struc- 
1985, Japan has readjusted its economic structure, turn- ure is gradually becoming rational. If Japan continues 
ing its export-dependent economy to an its efforts in i ing more Chinese goods in the days 

ic demand economy. The trend of to come and if Chinese export enterprises make constant 
enterprises stepping up efforts to shift their production = impr-vements in product quality, ing, goods 
to other countries and to increase their overseas invest- deliv. ies, and secured goods supplies, bi trade is 
ment is on the rise. At the beginning of this year, having very likely to pick up steadily. In other words, the 
accumulated experience in opening to the outside world §—_ objective of an active balance can be attained. Of course, 
over the last 9 years, China further clearly worked oui an while expanding exports, China will increase imports, 
economic development strategy for its coastal areas with mainly technology and key equipment. As far as Japan is 


a view to fully using the strong points of its eastern and §— concerned, can it adapt itself to China's needs in this 


southern coastal areas, such as a relatively developed —_ respect? If by any chance tere occur cases similar to the 
y my fy py PAY es “Toshiba machinery incident” and the “incident of two 
efforts will be made to import capital, technol- _ firms being searched,” | am afraid they will serve as a 
Ogy, and raw and semifinished materials on the one _new obstacle to the economic and technological cooper- 
oe ot 2 Se Se Se & oon & ation between China and Japan. 

volved in international economic exchange and com- — 

petition on the other. In terms of the current economic — eS eS 
development of Japan and China, not only can an active _y the end of last March, the number of Japanese-funded 
balance be possibly achieved in the trade between the —“Mlerprises, including joint ventures, cooperative enter 
two countnes, that is, a higher level rough balance based prises, and wholly-owned enterprises, was 451 account- 
on expanded import-export volumes, but greater coop- _—‘8 for 4 percent of the country’s entire projects directly 
eration in such areas as capital, technology, development _ funded by foreign ople and compatriots from 
of resources, of old enterprises can also Hong Kong, Macao. and aiwan. The Japanese enter- 


prises 
is very billion, which constituted | 1.6 percent of the total direct 


i 


Again, i years, fairly rapid advances satisfactory economic results, mainly because they are 
— — — esepon —I— — c 
tion with other countries and quite big increases have *M#ly2ed above the current situation of Sino-Japanese 
been scored in absorbing direct investment from economic development. If Japanese enterprises set up 


businessmen and compatriots from Hong Kong, Macao, — 1 Chine, la purtioutar in in caste 
; . — — foreign areas, then this will help the two countnes supplement 
— to cub Caaly — —— and cooperate with each other economically. 


effort to attract more foreign businessmen to invest in = Statistics show that Japanese enterprises have lagged 
China, in particulars, in its coastal areas in the days somewhat behind their counterparts from other coun- 
ahead. The Chinese Government has pronounced: While _tries and regions in this regard. | sincerely appeal to the 
adhering to the onentation of reform and opening up io —_ Japanese media and our frends in Japan to strengthen 
= Se eee opinion in guiding Japanese entrepreneurs. 

its economic environment to rectify its economic 

— 8 Se SS eee oS ae . na 
opening up to the outside world. This being the case, itis '” ""slish 8 Now 88 

necessary for us to examine the situation in which [Text] Jinan (CEI)—A five-day Sino-Japanese sympo- 
Sino-Japanese trade has considerably declined and Jap- = sium on petroleum engineering and construction tech- 
anese enterprises have been inadequately active in nology exchanges has concluded in Jiaozhou City, Shan- 
investing in China in the past 2 years. dong Province. 
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Chinese and Japanese experts exchanged experience in 
engineering contract administration, enterprise business 
planning and information management at the annual 
gathering, the fifth of its kind since 1984. 


Through comprehensive contacts, they also discussed 
new management techniques and trends and devei p- 
ments of the world economy and technology. 


The event was sponsored four years ago by the China 
Petroleum Engineering and Construction Corporation 
and the Japanese Engineering Technology Advancement 
Association. The two sides also agreed to cooperate in 
deciding topics for the meeting. 


Since the first symposium, the two sides have launched 
technical exchange programs on the construction of 
large-size stock tanks, quality guarantee and control 
systems, neritic and swamp area soft foundation process- 
ing, engineering proposal modeling and project manage · 
ment. 


Talks Underway for Export of Calves to Japan 
HK08 11131988 Beijing CEI Database 
in English 8 Nov 88 


[Text] Beijing —— — are underway for 
China to export calves to apan and the setting up of a 
joint venture there for processing heef for export. 


According to an official from the United General Corp. 
of Livestock Industry and Commerce of China, the first 
batch of 60 beef cattle shipped by the Corp. have arrived 
in Japan. On average they weighed 603.7 kg, with the 
heaviest weighing 754 kg. 


Southeast Asia & Pacific 


Beijing Reports Progress of Cambodian Talks 
BKO091 1031288 Beijing in Cambodian to Cambodia 
1030 GMT 8 Nov 88 


[Text] Samdech Sihanouk and Mr Son Sann, prime 
minister of the CGDK [Coalition Government of Dem- 
ocratic ] and president of the KPNLF 
(Khmer People’s National Liberation Front), ended their 
Ist day talks in Fere-en-Tardenois, northeast of Paris, 
with Hun Scn, prime minister of the Phnom Penh 
puppet regime. 


Samdech Sihanouk told newsmen that this round of talks 
was aimed mainly at reducing differences in opinion 
among various parties and seeking ways to resolve the 
Cambodian problem. 


Rananddh, his son, to inform newsmen that Samdech 
Sihanouk said he met with Hun Sen on 6 November and 
criticized Hun Sen's erroneous statement that only after 
foreign assistance to the Cambodian resistance move- 
ment is put to an end will Vietnam withdraw its troops. 
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The samdech said that the Cambodian resistance forces 
could fight not because of the assistance of the United 
States, China, or Thailand, but because the Cambodian 
people there fought by themselves. The samdech added 
that the imbalance of the forces of various Cambodian 
parties was not caused by aid from friendly countries, 
but it was because of the presence of the 100,000 
Vietnamese aggressor troons in Cambodia. The Viet- 
namese troops must be withdrawn from Cambodia 
unconditionally. 


The samdech stressed: To put an end to international aid 
to the Cambodian resistance forces, Vietnam must with- 
draw troops from Cambodia and aid to the Hun Sen 
army must be suspended simultaneously. 


Prince Ranariddh also spoke about the fact that partic- 
ipation by Ok Sakun, representative of Democratic 
Kampuchean Vice President Khieu Samphan, was 
rejected. He said that Hun Sen vehemently refused to 
allow Ok Sakun to attend the talks. Hun Sen said that 
this is a summit meeting and Ok Sakun is not the leader 
of any party, therefore he should not be allowed to 


participate. 


The prince said that Samdech Sihanouk welcomed 
Khieu Samohan or his representative to the talks. 
Through Ox Sakun, the samdech invited Khieu Sam- 
phan to this meeting. 


After the talks, Son Sann announced a four-point stance 
reached by leaders of the three parties, that is: 


1. to form a working committee, hopefully with the 
participation of the party of Democratic Kampuchea, 


2. to convene an international conference; 
3. to hold a four -party summit conference next year; and 


4. the headquarters of the working committee will be 
located at the former Cambodian Embassy in France. 


Near East & South Asia 


‘Feature’ Examines Plight of 
OW091 1055788 Beijing XINHUA in English 
0317 GMT 9 Nov 88 


(Feature: Why Afghan Refugees Could Not Return to 
Devastated Homeland (by XINHUA correspondent 
Yang Mu)"—XINHUA headline] 


[Text] Peshawar, Pakistan, November 9 (XINHUA)}— 
From Peshawar, our car roars towards the strategic 
Pakistani-Afghan border crossing—the Khyber Pass. 


Three Pakistani police officers who are our protection on 
this trip order our driver to stop at a wayside police 
station. After making telephone contact with the border 
patrol ai the Khyber Pass, they tell us that Afghan 


guerrillas just over the border are fighting with Kabul 
troops. We are forced to stay at Landi Kotal, only 10 
kilometers from the Pakistani-Afghan border. The 


ap Aged 14, Caanige cataiiess Gump Puhiatns, Sebel, tho 
the Soviet Union met in Geneva to 
sign a peace accord on Afghanistan. The Soviet Union 
followed by pulling out half of its troops from eastern 


the Kabul-Khyber Pass highway and from the southeast- 
ern city of Qandahar, Kabul’s troops took over and 
renewed the tension with last-ditch defensive battles 
against the guerrillas. 


Iran, and sent 80,000 to live in Europe and the United 
States. One-third of the country's population can be 
called refugees. 
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At Nasir Bagh Refugee Camp, the No. 3 village, estab- 
lished in 1980, is a village of orphans and widows. It is 
like a “forbidden city” with seven-to-eight-meter high 
walls surrounding it. Widows in black veils peep at us 
through the side doors of the mud walls while orphans 
encourage us to take their photos. Their faces were 
unstained by tears, but marked by worried looks. 


Why can't Afghan refugees return? Because the Soviet 
troops have not tot: ‘ly withdrawn and the Afhgan war 
continues. Abdul Rezayee, a 24-year-old reporter of the 
Afghan Media Resource Center, said that he had just 
returned from Qandahar where 10,000 A Govern- 
ment troops are stationed. The Afghan mujahideen have 
surrounded the city for some time but are unable to 
rr For now, it is hard to say who will win this last 


Shan Zaman Khan, public relations director for the 
Afghan Refugee Commissionarate in Pakistan, believes 
that if various parties in Afghanistan cannot agree on a 
broad-based interim government by the time the Soviets 
copmpletely withdraw, civil war in Afghanistan will be 
unavoidable and plans for refugees to return will be 
made more difficult. 


Abdul Aziz Ferogh, planning minister of the interim 
government supported by the Seven-Party Alliance, told 
us that the refugees will only be able to return home 
gradually “nd in a planned way, not hastily. 


He said that investigations last year found that the war 
has destroyec 30 percent of Afghanistan's farmland and 
34,000 houses, killed 25 percent of its livestock, dam- 
aged most wate: projects and left several million mines 
planted around the country. Rebuilding Afghanistan will 
take at least 2.5 billion U.S. dollars. 

But UN officials managing Afghan refugee affairs in 
Pakistan give a different picture. They say that since 
mid-August, more than 200 refugees have left Pakistan 
for home and various refugee camps are creating condi- 
tions for the refugees to leave. Tents have been 

and shortly a minesweeping training class will be started 
with 5,000 students in the first batch. 


Aid to help the refugees return to istan has 
reached 800 million U.S. dollars so far. If the Soviets 
totally pull out by next February | 5, as they say they will, 
it is hoped that by that time a plan for the refugees’ 
return can be put into place, the UN officials say. 


Let us hope that this good wish of the UN officials will be 
realized soon. 


King of Nepal Sends Condolences on 
OW091105 1888 Beijing XINHUA in English 
1644 GMT 8 Nov 88 


[Text] Kathmandu November 8 (XINHUA)—King 
Birendra of Nepal today sent a message to Chinese 
President Yang Shangkun expressing distress to hear of a 
major earthquake destroying houses and killing people 
in the mountainous region of China's Yunnan Province. 
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In the message the king said, “Taking ourselves suffered 
from a similar disaster only recently we understand the 
suffering and difficulties this disaster will entail to the 
people of that region.” [sentence as received] 


“On behalf of the government, the peopi: of Nepal and 
on our Own, we wish to extend to your excellency and 
through you to those who have suffered from this earth- 
quake, our sympathies and condolences,” he said. 


On November 6, a strong earthquake measuring 7.6 on 
the Richter scale struck southwest China's Yunnan Prov- 
ince causing big losses of life and damages to property. 


West Europe 


Portuguese Invite PLA Delegation To Visit 
LD0811114788 Lisbon International Service 
in Portuguese 0700 GMT 7 Nov 88 


[Excerpt] Lemos Ferreira, chief of staff of the Portuguese 
Armed Forces, is continuing his official visit to China. 
He has invited a Chinese military delegation to visit 
Portugal. The invitation was and the visit is 
expected to take place at the beginning of 1989. 


During a dinner at the Pori Embassy in Beijing 
yesterday, Chi Haotian, chief of staff of the People’s 
Liberation Army, said that despite the distance and the 
different political regimes, Portugal and China have 
continued to develop bilateral friendship ties since 1979 
when diplomatic relations were restored. He noted that a 
satisfactory solution for Macao has greatly contributed 
to closer relations. [passage omitted] 


East Europe 


Yugoslavia’s Kiro Views Reforms 
HK0311131388 Beijing JINGJI CANKAO 
in Chinese 11 Oct 88 pp 1, 3 


[Article by staff reporters Chen Tangiang (7115 6151 
1730) and Wang Sen (3769 2773): “Reform: Trends and 
Hopes in Socialist Countries—Kiro Gligorov, Member 
of Federal Conference and Former President of Federal 
Assembly of \ ugoslavia, Answers JINGJI CANKAO 


Reporters’ Questions”) 


[Text] Editor’s note: Born in 1917, Kiro Gligorov is a 
senior statesman and a member of the Yugoslav Federal 
Conference. He was once the country’s Federal secretary 
for finance, a vice president, and president of the Federal 
Assembly. He has been involved in directing Yugosla- 
vias economic construction and reforms for a long time 
and was one of the major drafters of the “ 

Program for Stabilizing the Economy” in 1983. Last 
year, while visiting China on the invitation of the State 
Commission for Structural Reform [guo jia ti gai wei 
0948 1367 7555 2395 1201}, Comrade Gligorov gave 
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people an account of Yugoslavia's reforms. On 19 Sep- 
tember this year, he spoke to reporters from this news- 
paper in an exclusive interview. His account and evalu- 
ation of Yugoslavia's reforms on the basis of the new 
developmenis are authoritative and his views on the 
reforms in other countries, including China, have con- 
siderable reference value. We now publish this article in 
the hope that we can help our readers deepen their 
understanding of this socialist country and benefit peo- 
ple trying to learn from the reform experience of socialist 
countries. [end editor's note] 


about the current reform trends in Yugoslavia? 


Answer: We have decided to start some all-out multi- 
channel reforms next year. This means that we are going 
to carry out reforms in three areas simultaneously. 

reforms are going to be economic structural reform, 
political structural reform, and inner-party reforms. At 


present, we are making preparations. 


Inflation is our most serious problem ai present. It is 
difficult to curb inflation precisely because we have not 
carried out all-out reforms in these three areas. At the 
time when we tried to implement certain economic 
reform measures, the political structure was unsympa- 
thetic, and at the time when we tried to carry out a 
political structural reform, we discovered that we had yet 
to carry out corresponding inner-party reforms. There- 
fore, these reforms are complementary and interdepen- 
dent. Reforms in any one of these three areas always 
depend on those in the other two areas. 


The Three Most Important Goals of the Economic 
Reform and Macroscopic Policies and Measeres 


Question: What are the essential features of the reforms 
in thes. three areas? 


Answer: The most important goals of economic reform 
are: First, to make enterprises independent economic 
entities, so that the performance of each enterprise can 
be assessed in terms of its profits and its workers’ 
personal income will depend on the work done by each 
of them and on the enterprise's profits. Second, to make 
the enterprises face the domestic and external markets, 
so that prices will be fixed on the basis of market trends. 
The state will adopt macroeconomic policies and mea- 
sures, but will not interfere in the market by direct 
administrative means. And third, to make import trade 
still less restricted by exposing the country’s domestic 
market to the international market. 
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Macroeconomic policies and measures mean, first, bank- 
ing policies and measures, financial policies and mea- 
sures, and social development policies and measures. 
Enterprises can independently and freely formulate 
plans. The state will not directly assign quotas to them. 
Second, it is necessary to make the enterprises do some- 
thing to turn the country’s currency, the Yugoslav dinar, 
into a convertible currency before a certain date. In this 
way, export will become the most basic goal of our 
Strategic development. The reason is simple: Without 
exports, the dinar cannot be made a convertible cur- 
rency. One can say that this export-oriented policy has 
been widely accepted by enterprises and has yielded 
Certain results. This year, Yugoslavia will not have a 
trade deficit. This is an important condition for our 
reforms. 


Revision of the Constitution and Political Structural 
Reform 


In connection with political structural reform, we are 
now revising the Constitution. It is necessary to change 
the -conomic relations specified in the current Consti- 
tution because some of the relevant articles have become 
an obstacle to economic structural reform. This obstacle 
must be removed. Enterprises should manage all the 
property and means of production under the ownership 
of society [she hui sou you zhi 4357 2585 2076 2589 
0455] as if they are their own. All accumulations will be 
put at their disposal and they will independently formu- 
late plans and assume sole responsibility for their own 
business and operations until they close down because of 
business failure. Other amendments to the Constitution 
will cover the democratization of the current election 
system and the political structure, direct election of all 
leaders, and so on. 


The reforms in a third area will be inner-party reforms. 
They will mainly feature: The complete separation of the 
party from the government. The party should be respon- 
sible only for domestic political and ideological condi- 
tions, whereas the government should be responsible for 
the establishment of a legal system that can ensure the 
people's frecdom of creation and the independent devel- 
opment of the various economic departments and for the 
establishment of independent judicial organs. These 
reforms also feature inner-party democratization. 
Whether in the election of party leaders, in party life, or 
in the formulation of common stands, things should be 
made democretic. 


The Causes and Prospect of Inflation 

Question: You said earlier that “Inflation is cur most 
serious problem at present.” Would you please tell us 
vmat are the causes of inflation? 

Answer. The causes of inflation are as follows. 


First, the economic structure. The economic structure 
established in the past is not in conformity with the laws 
governing the working of a market economy. Therefore. 
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it should be reformed. Otherwise, it cannot ensure a 
balance. For example, agriculture in our country is quite 
backward and in industry, only the traditional economic 
departments are quite developed. In addition, the coun- 
try is in want of all those types of new technology 
required for economic development today. As a result, 
both the small economy and services are not developed. 
All this should be reformed. 


Second, the entire economy caters primarily to domestic 
needs. It does not have much competitive power. In 
addition, there are the problems of extremely high prod- 
uct costs, excessive consumption of energy, raw and 
processed materials, and manpower, and overstaffed 
modern enterprises. 


And third, there is the problem of balance between 
production and consumption or, in other words, the 
problem of the supply-demand relationship. It is com- 
monly that inflation is basically a finan- 
cial 42 Inflation indicates the government and the 
people’s excessive consumption and investment, the 
state's large administrative budget, the existence of over- 
sized organs, and a level of consumption which the 
country’s production capacities cannot afford. Now, it is 
necessary to implement a strict money policy and to keep 
consumption within what is permitted by our produc- 
tion capacities. This is both cifficult and painful. It is 
difficult for a country to streamline its organizational 
structure or to ,educe its expenditures. However, if a 
country does not drastically curtail its budgets and 
expenditures, it cannot keep inflation under control. A 
most painful fact is that actual personal income is 
constantly diminishing because of the need to bring 
about a balance. In addition, in economically ill devel- 
oped countries, it is difficult to curtail investment. All of 
us hope for development. However, we do not have 
enough accumulations. Therefore, a most important 
problem is how to invest “oney selectively and make 
our investments yield profits. This problem, in other 
words, is a problem of rational investment. 


Question: What are the prospects for solving these diffi- 
cult problems? 
Answer. The problems discussed earlier are the causes of 
inflation. Inflation will not come to an end if we fail to 
eliminate these causes. It will take us quite a long time to 
put an end to inflation even after we have carried out the 
reforms in the three areas. It may take us as long as 3 or 
4 years. 

Administrative Expenses by One-third and the 
Size of the Administrative Staff by 15 to 20 Percent 


Question: Earlier in your analysis, you pointed out that 


balancing production 
please tell us how mach of Yugosiavia's national income 
spent, is set aside as accumelations? 


Answer: Before the 1980 economic crisis, gross accumu- 
lations (“investment in fixed assets” plus “depreciation 
fund for fixed assets”) constitute about 35 percent, or 
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even up to 40 percent in several years, of the amount of 
national income spent. During the crisis years, invest- 
ment in fixed sssets steadily decreased. At present, it 
constitutes about 17 percent of the amount of national 
income spent. 


Question: How about the proportional 
between productivity and personal income? 


Answer: During the crisis years, productivity grew very 
sluggish, and the average annual growth rate was one 
percent, which was far from satisfactory. Personal 
income is now pegged to productivity. Therefore, per- 
sonal income will decline with a decline in productivity. 
However, inflation nakes personal income shrink. For 
example, our plans this ve⸗ .1m for a one percent 
growth in productivity. However, up to this po nt, per- 
sonal income has already decreased by 8.5 percent. The 
people are di tled. However, it is necessary to main- 
tain balance. national income does not permit us to 
raise personal income in a short time. 


relationship 


At present, we will first persist in curtailing the state's 
admin ‘strative expenses, so that the burden of inflation 
will not fall only on the shoulders of our workers. We will 
apply the axe to all the expenses listed in our budget, 
streamline our organs, and reduce the size of staff. Since 
we are introducing a market economy, there is no need 
for so many organs. For example, we do not need so 
many regional and federal price administrations. At the 
federal level, we only need a single organization to 
formulate price policies. In this way, regional [qu 0575] 
spending, will decrease by about one-third and the 
number of the state organs’ administrative employees 
will decrease by 15 to 20 percent. 


and the 


Answer. About !0 percent of the enterprises in Y ugosla- 


via are money-losing enterprises. The total number of 
their employees stand at 600,000. We are not going to 
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cooperate with the money-losing enterprise in executing 
projects that can change this money-losing enterprise. 
Nothing can be better than this. Bankrupt enterprises are 
allowed to sell their property or transfer it to other 
enterprises. However, they cannot keep means of pro- 
duction and machines idle. The money obtained from 
the sale of bankrupt enterprises can be used for reinvest- 
ment, but not for consumption. 


Question: Can foreign companies buy these bankrupt 
enterprises? 


Answer: According to the new Joint Investment Law 
which we are formulating, foreign companies are allowed 
to invest money in Yugoslav enterprises, or to jointly 
invest and jointly manage business with them. 


In the past, direct investment by foreign investors was 
not permitted by the law of the country. The reason was 
that as soon as any foreign investment finds its way into 


reinvestment by foreign investors of the profits they have 
earned? 
Answer: As for the profits they have made, they can 
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4783 1120 0280}. Some countries also owe Yugoslavia 
debts. The total amount of pure foreign debts stands at 
$16 billion. The debts we owe tne Soviet Union are not 
a burden because we * ‘ve always had a favorable bal- 
ance of trade with it. Now, this favorable balance of 


The debts we owe the West are a | 1ajor problem. We are 


these foreign debts, about one-third are government loans, 
one-third are loans from the ‘MF and international banks, 
and the remaining one-third ..re commercial loans. We are 
allowed to defer the settlement of about $9 billion of debts, 
which accounts for about half of the total amount of our 
foreign debt, for 10 years, and are given prefezential 
treatment with respect to interest and processing fees. 
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are completely regulated by the market. We should 
gradually establish a capital market. During thc first 
Stage, we should first enhance the role of banks, in order 
to make them an independent factor and independent 
economic organizations, but not the state’s tools, and the 
banks should operate on the principle of profits. During 
the second stage, we can let workers invest money in 
enterprises through the purchase of bonds issued by the 
enterprises employing them. Other citizens will also be 
allowed to buy these bonds. Enterprises will be allowed 
to issue shares and buy and sell them among themselv s, 
so that they can invest money in each other and jointly 
manage their business. 


Question: Does this imply that citizens will be allo ed to 
hold the shares issued by any enterprises and that the 
establishment of stock exchanges is a possibility? 


Answer: As for the question of allowing citizens to buy 
shares, we will discuss an decide on it at a central 
plenary session. At present, people still have differences 
over it. Now that we have solved the problem of allowing 
workers to buy the shares issued by the enterprises 
employing them, the problem that remains unresolved is 
whether people not associated with these enterprises 
should be allowec to buy their shares. We have estab- 
lished an inter-bank money market. However, we still 
have a long way to go before we can establish stock 
exchanges. The reason is simply that we have first to 
issue a great deal of negotiable securities. The buying and 
selling of shares between enterprises will necessarily lead 
to the establishment of stock exchanges. 


It Is Important to Proceed From Practice 


Question: Yes, socialism is being practiced. The cofeund- 
ers of Marxism-Leninism had not exhausted truth. In 
practice, many problems have yet to be resolved. Now that 
this interview is about to come to an end, what else would 
you like to say to cur readers? 


Answer. That socialist countries have been carrying out 
reforms for such a long time is not an accident. The 
problem involved is thai they want to switch completely 
to the mechanisms of a market economy and to maintain 
all the socialist relations at the same time. This is a 
particularly difficult task. We cannot find all the answers 
to all our questions in existing Marxist writings. Marx 
and Lenin have long departed this world. Although the 
tenets of Marxism-Leninism remain our theoretical 
basis, great changes have taken place, and are taking 
place everyday, in this world. We must adapt ourselves 
to these changes. 


All socialist countries are facing a tortucus road. We are 
required to give senous thought to many other things. It 
is Obvious that we are getting an ideological revolution 
under way. It is important to proceed from practice and 
draw our conclusions from it. In my view, China is 
playing a very eye-catching exemplary role in this 
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respect. In the course of its reforms and in adapting itself 
to new situations, it has displayed great courage and 
boldness and is leading us in many areas. 


Reforms have become the trends and hopes in socialist 
countries. Old practices are no longer workable ard 
shouid be discarded. In addition, it is also necessary to 
set new goals. 


Latin America & Caribbean 


Further Reportage of Uruguayan President's Visit 


Discusses Economic Ties 
OW091105 1088 Beijing XINHUA in English 
1031 GMT 7 Nov 88 


[Text] Beijing, November 7 (XINHUA)—The visiting 
Uruguayan President Julio Maria Sanguinetti said he 
hopes that the economic ties between his country and 
China can be further developed in a stable, active, and 
diversified way. 


Sanguinetti made the remark to economic figures of both 
countries at a report meeiing on Sino-Uruguayan eco- 


Sanguinetti said the bilateral trade agreement signed 
earlier this year has been “effectively carried out,” 
adding that there is “much to be accomplished” in the 
economic cooperation between the two countries. 


Sanguinetti urged economic figures in both countries to 
exchange views frankly and work together to create a 
great future in the spirit of extensive cooperation. 


Lu Xuejian, Chinese vice minister of foreign economic 
relations and trade, said at the meeting that since the 
establishment of diplomatic relations between the two 
countries in February this year, bilateral trade has made 
progressive development on the basis of mutual benefit 
and supplying each other’s needs. 


This is the first time for China and Uruguay to hold a 
forum on bilateral economic and trade ties. 


Zheng Hongye, vice president of the China Council for the 
Promotion of International Trade, said the Uruguayan 


economic figures who came to China with President 
Sanguinetti have held talks with Chinese trading compa- 
nies On cooperation in trade, economy, and technology. 


Trade officials from both countries made reports on 
their respective economic situations and trade policies. 
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for Xian 
OW0911051388 Beijing XINHUA in English 
1033 GMT 7 Nov 8&8 


[Text] Beijing, November 7 (XINHUA)—Uruguayan 
President Julio Sanguinetti, his wife, and their entourage 
left here this afternoon for Xian, an ancient city known 
for its cultural sites. 


Bicding Sangui:.etti bon voyage at the Great Hall of the 
People, Chinese President Yang Shangkun also 


expressed the hope that people in all circles of Uruguay 
will come to see China. 


Sanguinetti said his stay in © eijing left a “beautiful 
impression” upon him, adding that his visit is of “his- 
torical significance,” for he is the first Uruguayan Pres- 
ident to have visited China since the two countries 
forged diplomatic relations in February this year. 
Earlier, the two presidents had observed the signing of 
four documents between the two governments, namely, 
agreements on mutual exemption of visa, on Chinese 
loans to the Uruguayan Government and on inter- 
governmental cooperation in culture and education, and 
a memorandum for cooperation in animal and plant 
sanitation. 

Signing the documents were Chinese Foreign Minister 
Qian Qichen and his Uruguayan counterpart | uis Bar- 
nos Tassano. 

At a press conference earlier this afternoon, Sanguinetti 
said during his “cordial and sincere” talks with Chinese 
leaders, the two sides reached “coniprehensive agree- 
ment” on a variety of issues. 

On bilateral trade, Sanguinetti said both China and his 
country believe their trade and economic cooperation 
has “broad prospects.” 

“The greatest significance lies in the environment we 
now have for expanding trade,” he added. 

Cui Naifu, minister of civil affairs and chairman of the 
Chinese Government Reception Committee, is travel- 
ling with the Uruguayan visitors. 


Visits Xian City 
OW0911011388 Beijing XINHUA Domestic Service 
in Chinese 1631 GMT 7 Nov 88 


[Text] Xian, 7 Nov (XINHUA)—Uruguayan President 
Julio Sanguinetti and his wife arrived in Xian City by 
plane this afternoon for a visit. Shaanxi Governor Hou 
Zongbin and other leaders were at ihe airport to greet 
them. 


In the evening, Hou Zongbin hosted a banquet in honor 
of the distinguished guests from Uruguay. He said: 
Though China and Uruguay are far apart, both countries 
belong to the Third World and share the same aspiration 
for development. 
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CPC, State Council Message to Earthquake Arca The State Council 

OW0911111188 Beijing XINHUA Domestic Service 

in Chinese 0822 GMT 9 Nov 88 9 November 1988 

(Feud Rating, 9 Dev (RBGELUA)—~ bo 9 seenenyp eres to Literary, Art Circles Fifth Cengress Continaes 
the earthquake-stricken 27eas in Yunnan Province 

today, the CPC Central Committee ana the State Coun- Beijing TV Carries Opening 


cil express their sympathy and solicitude for the vast 
number of cadres and people there. 


The full text of the message reads as follows: 


committees, 
Simao, Lincang, Baoshan, and Dehong 
areas stricken by the and commanders and 
fighters of PLA and armed police forces supporting the 


earthquake-str.cken areas: 


The earthquake of 7.6 magnitude that took place in 
Lancang areas in Yunnan’s Simao Prefecture on 6 
November 1988 has inflicted great losses to the people's 
lives and property. The Party Central Committee and 
the State Council are ex. :mely concerned with this and 


ments at all levels in the stricken areas and with the 
active support of all relevant depertments and PLA and 
Armed Police Forces. 


The CPC Central Committee 


OW0811192888 [Editorial Report} Beijing Television 
Service in Mandarin at 1100 GMT on 8 November, in its 
“National News Hookup” program, carries a 6-minute 
video report on the opening of the Fifth National Con- 
gsess of the China Federation of Literary and Art Circles 
held on 8 November at the Great Hall of the People in 


Beijing. 


The report shows Xia Yan delivering an opening speech 
followed by medium closeups of Zhao Ziyang, Yang 


OW091 1035888 Beijing XINHUA Domestic Service 
in Chinese 1909 GMT 8 Nov 88 


(By XINHUA reporter Guo Lingchun) 


{Text} Beijing. § Nov (XINHUA)}—Comrade Deng 
Xiaoping today met with more than 1000 people of 
hterary and art circles following his meeting with them in 
1979 and it has thus raised the curtain on the China 
Federation of Literary and Art Circles’ Fifth Congress. 


FBIS-CHI-88-217 
9 November 1988 


The congress opened to the strains of the national 
anthem. 


Hu Qili delivered a greeting h on behalf of the party 
Central Committee and the State Council. 


People of literary and art circles have been waiting for 
this meeting for nearly 10 years. How shall we judge 
literary and art work of the 10-year period? Xia Yan, in 
his opening speech, said: “It was only a short span”, but 
was ‘‘a very extraordinary period.” Being an elder of the 
literati and a responsible person of the China Federation 
of Literary and Art Circles, he had the following com- 
ments: “Literature and art have undergone profound 
changes that have throbed with the pulse of our times 
under the brand new historical conditions.” 


Hu Qili affirmed that the 10 years were “a period in 
which writers and artists made great achievements since 
the founding of New China with lively thinking and the 
emergence of many talents.” 


People outsive “literary and art circles” have also made 
favorable comments on the past 10 years. The All China 
Federation of Trade Unions, the CYL Central Commit- 
tee, the All China Women's Federation, the China Asso- 
ciation for Science 2nd Technology, the All China Fed- 
eration of Taiwan Compatriots, and the All China 
Federation of Returned Overseas Chinese described in 
their greeting messages the animated literary and art 
work, publishing businesses, and activities on the stage 
such as “the awakening sound of a ‘golden cock’ and 
‘plum trees’ in full blossom.” They praised literary and 
art circles for “satisfying the increasing need for the 
people’s spiritual and cultural life and providing works 
for selection by people of different artistic levels.” 


Despite the fact that this is a grand meeting, the partic- 
ipants are not satisfied with past achievements. Xia Yan 
admitted that China’s literary and art circles have gone 
through a tortuous and hazardous road from the 1930's 
up to the present date with “victories, failures, happi- 
ness, and sadness.” The change of times will naturally be 
reflected in the creation of literary and art works and we 
must draw many useful lessons from the past. He said: 
“The view that considers literature and art to be more 
important than political and economic work is unscien- 
tific. The method of using administrative orders to 
control literature and art is also not a wise one. The 
freedom of creation is a demonstration of respect for the 
law of art and this freedom and respect for the law of art 
must be established in the intuitive consciousness of 
writers and artists.” In view of a certain situation on the 
literary and art front at present which merits our atten- 
tion, he pointed out: “‘The trend of writing articles that 
are divorced from actual life and reality and articles that 
play down contradictions is biased. The one-sided and 
stick-in-the-mud view of the need to stress nationalistic 
character and opposition to absorbing and making good 
use of foreign culture is also narrow-minded.” Of course, 
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the practice of accepting all Western things, absorbing 
them without digestion, and the method of blind imita- 
tion with ludicrous effect are “harmful.” 


We can also learn from the rise and fall of Chinese 
literature and art during the “4 May” period. Xia Yan 
held that “like science and technology, literary and art 
work can only be improved and developed through 
scientific study amid an environment of academic free- 
dom without a forbidden zone.” 


Present writers and artists should still learn from Mr Lu 
Xun’s style of attaching importance to reality and 
straightforwardness. Xia Yan made an appeal to younger 
writers and artists: You should have a stronger sense of 
participation and create outstanding works worthy of 
our times. 


Zhou Keyu, deputy director of the Chinese PLA General 
Political Department; Wang Meng, minister of culture; 
and Ai Zhisheng, minister of radio, cinema and televi- 
sion also delivered greeting speeches to the congress. 


Wu Zugiang presided over today's opening ceremony 
and made an “explanation of the revision of the China 
Federation of Literary and Art Circles’ charter.” 


The representatives taking part in the congress heard a 
“report on the work of the China Federation of Literary 
and Art Circles (1979-1988).” 


The average age of the | ,500 representatives taking part 
in the China Federation of Literary and Art Circles’ Fifth 
Congress is 59. They represent 12 fields, including 
literature, theater, music, dance, art, movie, television, 
folk art, storytelling, acrobatics, photography, and callig- 
raphy. 


The congress will be held for 5 days, from 8 to 12 
November. 


Zhao, Other Leaders Attend 
OW0811182288 Beijing XINHUA in English 
1512 GMT 8 Nov 88 


[Text] Beijing, November 8 (XINHUA)—More than 
1,500 Chinese writers and artists gathered at the Great 
Hall of the People here today to discuss ways to promote 
the country’s literature and art, and restructure their own 
organization—the China Federation of Literary and Art 
Circles (CFLAC). 


They are the delegates to the CFLAC’s fifth national 
conference, which held the opening ceremony of the 
five-day meeting this afternoon. 


Prior to the ceremony, they were met by party and state 
leaders Zhao Ziyang, Deng Xiaoping, Yang Shangkun, 
Li Peng, Wan Li, Peng Zhen, Qiao Shi, Hu Qili and Yao 
Yilin. 
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Zhao Ziyang, Yang Shangkun and some other leaders 
also attended the opening ceremony. When they 
appeared on the rostrum with a group of China's cultural 
notables, warm applause resounded through the spacious 
meeting hall. 


In front of the rostrum were two rows of potted red 
flowers and on the backdrop, ten red flags and a flower- 
shaped emblem formed by the Chinese characters “wen” 
and “ren”, meaning literature and humanity. 


Zhou Yang, CFLAC chairman and senior literary critic, 
was unable to attend today's meeting because of illness. 


Zhou’s contemporary Xia Yan, a noted writer, delivered 
the opening speech, which concluded with the call, 
“Chinese writers and artists should be aware of their 
solemn historical responsibilities and sacred artistic mis- 
sions. They should broaden their vision, improve their 
artistic accomplishments and create outstanding works 
worthy of our predecessors and our times, with a strong 
—_ ~ participation and deep concern for the future of 
mankind.” 


This was followed by a congratulatory message delivered 
by Hu Qili on behalf of the Communist Party of China 
(CPC) and the State Council. 


In the speech, Hu, a Standing Committee member of the 
Political Bureau of the CPC Central Committee, extended 
hearty congratulations to literary and art workers. 


He talked about the historical period China finds itself in 
today and the tasks of Chinese writers and artists. He 
particularly explained how to strengthen and improve 
the CPC’s leadership of literature and art. 


Also congratulating the congress were representatives of 
the All-China Federation of Trade Unions, All-China 
Federation of Women, the Communist Youth League, 
the People’s Liberation Army, Ministry of Culture, and 
Ministry of Broadcasting, Film and Television. 


The meeting heard a report on the CFLAC work over the 
last nine years and another report on the revision of the 
CFLAC Constitution. 


Most of the delegates are engaged in such fields as 
literature, drama, music and fine arts. More than half of 
them are aged between 40 and 60. 


They are among the most active in China’s ideological 
field. Behind them are some 200,000 people profession- 
ally involved in artistic creation. 


Before and after the opening ceremony, many well 
known delegates were surrounded by reporters who took 
the liberty of challenging them with endless questions. 
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Leading conductor Li Delun and composer Shi Lemeng 
agreed that Hu Qili's congratulatary message contained 
“many sound and new ideas’. But they said they were 
more concerned about how these ideas would be prop- 
erly carried out. 


Strengthening legislation in the literary and art field is as 
important as avoiding administrative meddling in liter- 
ature and art, said noted film director Wu Tianmuing. 


film star Wang Fuli complained. 


“I hope the conference will be one of unity, harmony and 
inspiration,” said Fan Zeng, a famous painter in the 
traditional Chinese style. 

Chen Zuohuang, a young delegate who has just earned 


his Ph.D. in music in the United States, suggested that 
China learn from foreign countries in managing their 


organizations of performaning arts. 

He Qili Addresses Congress 
OW091 1013588 Beijing XINHUA Domestic Service 
in Chinese 1425 GMT 8 Nov 88 


[Text] Beijing, 8 Nov (XINHUA)—Congratulatory Mes- 
sage at the Fifth Congress of the China Federation of 
Literary and Art Circles 


8 November 1988 
Hu Qili 
All delegates and comrades: 


Today, we joyfully gather here to convene the Fifth 
Congress of the China Federation of Literary and Art 
Circles to discuss issues on how to promote socialist 
literature and art and reform the structure of the feder- 
ation. On behalf of the CPC Central Committee and the 
State Council, | wish to extend my hearty congratula- 
tions to the congress and pay my high respects to ai! 
writers and artists who have made contributions to 
China's cause of literature and art and to all literary and 
art workers; and to send my sincere regards to writers 
and artists in Taiwan, Hong Kong, and Macao. 


Comrades, our nation has followed the path of reform 
and opening to the outside world for 10 years. The 
decade of reform has brought about a major emancipa- 
tion of thought and the productive forces. It has filled 
our country with unprecedented vitality and vigor, and 
opened a new period of development. The 3d Plenary 
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Session of the 13th CPC Central Committee, which 
closed not ap gmp. Sat eames in an overall manner 
the situation in China's political and economic develop- 
ment; and reconfirmed the tasks of improving the eco- 
nomic environment and rectifying the economic order 
for the next 2 years while persistently adhering to the 
general orientation of carrying out and opening 
to the outside world. This is an important step in 
strengthening the reform in an overall manner. Despite 
difficulties facing us such as inflation in our economic 
life, unfair distribution in society, and the various dec- 
adent signs and confusions within the party and in the 
society, we will definitely be able to solve contradictions, 
overcome difficulties and push our reform and construc- 
tion onto the triumphal path as long as we set our minds 
to the tasks; unite as one; and take resolute, reliable and 
effective measures. 


We are in an important historical period of drastic 
economic, political, cultural, and social changes. The 
between all types of concepts and the adjustment of the 
relations among the various interest groups ve pro- 
foundly stirred our nation, and at the same time carried 
within themselves the vista for national revitalization. 
Chances and risks, successes and setbacks, hopes and 
perplexities are touching a string in the hearts of million 
upon millions of people and testing and creating one 
generation after another cf noble-minded persons who 
devote themselves to the realization of the four modern- 
izations and the revitalization of the Chinese nation. 
China's reforms, opening to the outside world, and its 
socialist modernization drive, as a vigorous undertaking 
and firm, devoted pursuit of the one billion Chinese 
people, represent a mighty irreversible trend that will 
determine China's historical orientation and outlook in 
this and future centuries. The fact that a large nation 
with one-fifth of the world’s population speeds toward 
socialist modernization with a firmly set will and deter- 
mination is a great undertaking. It will definitely become 
the illustrious chapter to the annals of the development 
of the Chinese nation. 


China's literature and art are an indispensable and 
important component of the entire socialist cause. In his 
“Speech Greeting the Fourth Congress of Chinese Writ- 
ers and Artists”, Comrade Deng Xiaoping put forward 
the basic guiding principle for doing literary and art 
work for the new period. We must earnestly implement 
this guiding principle in line with the actual conditions. 

writers and artists and all the literary and art 
workers in our country who share a common fate with 
millions upon millions of people and with the cause of 
socialism must soberly understand their important social 
responsibilities placed on their shoulders in the course of 
carrying out socialist construction and developing the 
reform and open program. Lu Xun had said: “Literature 
and art are flames kindled by the national spirit. At the 
same time, they are also the light that guides the national 
spirit.” Literary and art works have an edifying and 
imperceptible influence on the national spirit and on the 
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general mood of society and even on the ideological and 
cultural qualities of our next generation. The Chinese 
people are experiencing the great historical changes and 
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have only 
2400 2654], that is to inspire the people's historical sense 
of responsibility toward rejuvenating the nation and 


outlook and stand erect in the world’s forest of nations. 

I am convinced that with their creative inspiration and 

fervor, the large numbers of writers and artists, as well as 

all literary and artistic workers, will be imbued with 

greater sources and freedom of creation in their joint 

struggle to make the country strong, the nation prosper- 
and the people happy. 


ous, 

The flourishing of literary and artistic undertaking 
depends on the enthusiasm and creativity of writers and 
artists. To this end, it is necessary to further strengthen 
and improve the party's leadership over literature and 
art. Since the 3d Plenary Session of the |ith CPC 
Central Committee, we have made gratifying advances 
in our socialist literary and artistic undertaking, and 
large numbers of outstanding works have been published 
in various fields of literature and art. Literary and 
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writers and artists. L erature and art is a special 
of intellectual labor ‘hat requires creative talent 


of individual writers and artists. It is necessary 
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In correctly exercising party leadership over literature 


- of “letti 
hundred schools of thought contend,” different styles 
and forms of creative works and differences in under- 
standing and opinion are bound to appear. They are the 
manifestations of prosperity of literary and artistic 
a. ) ae ae oe 
various forms, and schools, as well as free debates 
on various literary and artistic questions. As far as 
literary and artistic commentanes are concerned, the 


con 
ve attitude in publishing all kinds of 
fostering a wholesome, democratic atmo- 
of mutual respect and equality for discussion. 


among different views, it does not matter. 
over 
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criticism and countercriticism. Scientific and 
factual criticism and pertinent and clearcut commentar- 
ies can give a strong impetus to the prosperity of literary 
and artistic creation, the growth to maturity of writers 
and artists, and the mutual understanding among liter- 
ary and artistic circles as well as between them and 
society. Such practice of helping and learning from each 
other, upholding truth, and mending mistakes 1s the only 
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selves in implementing the party's line, principles, and 
policies toward literature and art, stepping up contacts 
and dialogues with literary and artistic workers and 
giving them periodic briefings about state affairs and the 
party's policies, while listening to their views and 
demands and doing everything necessary to help them to 
emerge into social realities to engage in literary and 
artistic creation. Party committees at all levels should 
uphold principle and simultaneously should not willfully 
interfere in creative works of writers and artists. They 
should give guidance primarily on the general direction 
of development of literature and art, and they should 
refrain from interfering with specific literary and artistic 
views and critiques. The quality of literary and artistic 
creation should be judged by the masses of people and 
writers and artists themselves through normal and dem- 
ocratic discussion. It is necessary to trust the aesthetic 
ability of the masses of people. As readers and audience, 
leaders may express their personal views regarding liter- 
ary and artistic works. However, such views should not 
become imperative regulations and orders. In handling 
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on the federation's work since 1979 to the Fifth National 

Gansu af — epaned bare tater 


The report said the federation has all along emphasised 
helping writers and artists to go to the grass roots for 
inspiration. 


activities advocating the importance of going down to 
the grass roots and reflecting the main themes of the 


At the same time, the federation has actively carried out 
international cultural In the past nine years, 
it has hosted some 4,000 \ jitors from the literary and 
art circles of 74 countries, a:.J sent | 3090 Chinese writers 
and artists to other countries to give performances, hold 
exhibitions, teach or visit. 
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The report said the federation now has 42 member 
groups across the country and the membership of its | 2 
specialized associations have increased from | 2,000 nine 
years ago to some 40,000 at present. 


Meanwhile, CFLAC branches have been established in 
80 percent of China's prefectures and 50 percent of its 
counties. 


The report pointed out that the existing existing organizational 
and administrative system of the federation and its 
various specialized associations, established during dif- 
ferent histoncal penods, is hampered by being heavily 
tinged with an “official” color. 


To accelerate the reform, the report said, the CFLAC will 
present to the conference for discussion a draft new 
constitution which will stress the federation's role of 
providing coordination, liaison and other services. 


Editorial Hails 
HK0811141188 Beijing RENMIN RIBAO in Chinese 
8 Nov 88 pp 1, 4 


Editorial: “Create a Fine Environment, Enhance the 
aa of Literature and Art—Greeting the Ceremo- 
nious Opening of the Fifth National Writers Congress"’] 


[Text] The Fifth Congress of the China Federation of the 
Literary and Art Circles, which has long been expected 
by many literary and art workers, was solemnly opened 
today in Beijing. We extend our warm congratulations to 
this grand meeting of the literary and art circles, which 
will bring about the unity, forward vision [xiang qian kan 
0686 0467 4170}, and prosperity of socialist literature 
and art! 


Like our entire socialist cause, our literature and art have 
also advanced along the course of reform and opening up 
for 10 years. The major mental emancipation and the 
major emancipation of the productive forces 

about by the 3d Plenary Session of the | 1th CPC Central 
Committee have also brought new vigor and creativity to 
literature and art in our country. In the past 9 years since 
the last congress, the literary and art circles in our 
country have made great achievements through active 
thinking, and they have demonstrated many new talents. 
In this period, there were also some twists and turns, as 
well as some problems that cannot be neglected. In 
general, it still marked the best period, as our literature 
and art and prospered steadily and continu- 
ously. We should cherish the achievements jointly made 
by the literary and art workers and the broad masses 
under the party's leadership, and we should further 
advance the favorable tendency and boost our socialist 
literature and art to a new and higher reaim. 


Al present, we are situated in an important historical 
period marked by the all-around and in-depth reform of 
the economic structure and by the corresponding pro- 
found changes in the political, cultural, and social fields. 
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We should seriously implement the party's basic princi- 
ple for nation building—‘‘the one central point and the 
two basic points,” adhere to the onentation of literature 
and art in serving the people and serving the socialist 
cause, adhere to the policy of “allowing a hundred 
flowers to blossom and a hundred schools of thought to 
contend,” maintain the stable and united political situ- 
ation, and create a fine environment for literature and 
art to make greater achievements and more vigorously 
flourish in the historical process of in-depth reforms. 


The prosperity of literature and art should first rely on 
the joint efforts of all literary and art workers. Writers 
and artists are engineers who design and mold the 
human soul. Literary and art workers should carry 
forward the fine tradition of our country’s revolutionary 
literature and art, place the interests of the state and the 
people first, correctly treat the relationship between 
themselves and the state and society, comply with the 
law that governs historical development, realize their 
sacred mission in the building of the socialist civiliza- 
tion, fully develop their artistic talent to create, make 
efforts to create more outstanding works of high ideolog- 
ical and artistic quality that encourage people to make 
progress, aim high, and make innovations and help 
people foster noble values and morals, and make contri- 
butions to the cultivation of a new generation of people 
with a lofty ideal, moral integrity, rich knowledge, and a 
sense of discipline among the youths. 


The prosperity of literature and art needs stable policies 
and a democratic and harmonious environment and 
atmosphere. It also needs the joint efforts of leaders at all 
levels and all literary and art workers. Further strength- 
ening and improving the party's leadership over litera- 
ture and art is an important guarantee for creating a fine 
environment for the prosperity of literature and art. In 
his congratulatory speech to the Fourth Congress of the 
China Federation of Literary and Art Circles, Comrade 
Deng Xiaoping put forward the basic principles and 
requirements for the party's leadership over literary and 
art work. This remains of guiding significance today. We 
should further implement these requirements in our 
practice. 


Providing a find environment for healthy and brisk 
literary and art criticism is an important part of the 
party’s leadership over literature and art Scientific, 
realistic, and pertinent literary and art criticism plays a 
great role in promoting the development of literature 
and art and promoting the prosperity of literary and art 
creation. In accordance with the principles of allowing a 
hundred flowers to blossom, weeding through the old to 
bring forth the new, and using foreign and ancient things 
to serve the Chinese and contemporary purposes, we 
should guarantee the freedoms of creation and criticism 
of our writers and critics. 


In literary and art creation, we encourage competition 
between different styles, different forms, and different 
schools of art; and in theory, we encourage free debate 
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between different viewpoints on various literary and art 
issues. Leaders concerned should exemplarily implement 
the party's principles and policies for literature and art, 
and strengthen their ties with literary and art workers 
through more frank exchanges of ideas. They should not 
excessively interfere in concrete issues in literary and art 
creation and in commenting on specific works. The 
merits and demerits of literary and art works should be 
judged by readers and by the writers and artists them- 
selves through normal and democratic discussions on 
equal footing so that they will make distinctions and 
appraisals and will gradually approach a correct opinion 
and conclusion. This is an important lesson that we have 
learned from our historical experience Preventing exces- 
sive interference does not prevent our party and govern- 
ment leaders from making contacts with writers and 
from expressing their personal opinions on literary and 
art creation and on some specific works. The opinion of 
a leader should only be taken as the opinion of an 
ordinary reader rather than the decision of the party or 
the government. The writer has the right to accept or 
refuse this opinion, as he treats the opinion of an 
ordinary reader. The works of writers and artists win 
popularity and support mainly through the appeal of the 
works and the correctness of the opinions expressed 
therein. Attempts to promote a book, a play. or a 
painting by using the comments or articles of the party 
organization or a leader will never succeed. When news- 
papers and journals begin to discuss a theoretical issue or 
comment on specific works, they must really implement 
the ““double-hundred” policy. They should provide equal 
discussion conditions for readers and critics holding 
different opinions. Newspapers (including RENMIN 
RIBAO) and magazines, especially the party organs, 
should not only publish commentaries which express the 
same opinion as theirs and should not refuse to publish 
commentaries expressing different opinions. Only if 
newspapers and magazines organize impartial discus- 
sions and express all different viewpoints can they pro- 
mote the healthy development of literary and art criti- 
cism, promote the unity among writers and artists, and 
promote literary and art prosperity. 


Our cause 1s advancing, and our literature and art are 
also advancing. Our writers and artists of all nationali- 
ties throughout the country should unite to brave the 
waves in the historical tide of reform in the 20th century; 
create outstanding works which match our times, our 
nation, and our people, and march toward the world 
with full confidence! 


LIAOWANG Views C 
HK0811124888 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 45, 7 Nov 88 p 9 


[Article by Zhu Jigong (2612 4949 0501): “Unity, Har- 
mony, Reform, and Advancing Bravely—Responsible 
Person From the China Federation of Literary and Art 
Circles, Wu Zuqiang, Talks About the Fifth Arts 
Congress} 

[Text] The Fifth Arts Congress will open soon in Beijing. 
Wu Zugqiang, responsible person from the China Feder- 
ation of Literature and Art Circles and vice chairman of 
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the Arts Congress Preparatory Group, talked about the 


5— —* 
lems as to how the China ion of Literature and 
Art Circles should carry out reform to meet the demand 
of the new situation, and so on. 
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Wu Zugiang, who is over 60, was once an 
alternate member of the 12th CPC Central 
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preparation 
Arts Congress Wu Zugqing stressed: The Fifth Arts Con- 
gress was planned for 1985 and delegates were elected. 
However, for various reasons it could not be held as 
scheduled and it was repeatedly postponed. As he did not 
work in the Federation of Literature and Art Circles at 
that time he did not know the situation well. In 1986, 
Wu Zugiang took up the post of party secretary 
when the federation readjusted its ing body, and 
after that he was entrusted with the task of continuing 
preparations for the arts Congress. Wu Zuqiang contii:- 
ued: About the time of the 13th CPC National Congress 
in ber last year, the Fifth Arts Congress issue was 
put on the agenda again. In January this yea: we held a 
discussion on structural reform in the China Federation 
of Literature and Art Circles, and in March reported it to 
the central authorities. In May we held a meeting of the 
Federation of Literature and Art Circles Presidium and 
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Regarding structural reform of the Federation of Liter- 
ary and Art Circles, Wu Zuguang stressed: It is an 
important component part of the current literary and art 
reform. The China Federation of Literary and Art Cir- 
cles was established in 1949 and the current system has 
been formed in accordance with the different demands 
of different historical periods. Today, it is obvious that 
three major problems exist. First of i! there is the 
problem of the nature and functions of the federation. 
The federation is a joint organization composed of 
i Organizations for literature and art 


guidance role of the federation was overemphasized, it 
was actually regarded as an organ which implemented 
ee ee. In the discus- 


own characteristics and the situation is very compli- 
cated. Even if federation leaders had three heads and six 


i groups. The federation 
must not consider itself as a “command” or “yamen” in 
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addition to the Ministry of Culture. Therefore, the 
previous six-character guiding principle of “guidance, 
coordination, and liaison"’ should be altered to “liaison, 
coordination, and service.” 


In this connection, Wu Zuqiang made the following 
further explanation: R ing specific literature and art 
work, the Federation of Literary and Art Circles and the 
government cultural departments should share the work 
and cooperate with one another. As a mass Organization 
the federation must have more coloring of the masses, 
and play the role which the party and government 
leading organs cannot play. We should assign a most 
important position to “liaison.” Specifically speaking, in 
wcordance with the spirit of the 13th CPC National 

Ongress whereby mass organizations must shift their 
“work focus to the grass-roots level” and various grass- 
roots organizations should carry out their work indepen- 
dently in accordance with their own characteristics, the 
task of the federation is to actively open up the channels 
of democratic consultation and dialogue between the 
party and the government, and between society and 
people in literary and art circles. The federation should 
broadly unite with literary and art workers throughout 
the country, and assist their subordinate organizations to 
actively promote literary and art creation, explorations 
of literary and art theories, and exchanging experiences. 
It should assist the relevant departments to provide a 
better environment and conditions for ‘iterary and art 
workers and promote literature and art refurm. It should 
safeguard the legitimate rights and interests of the arts 
and artists and should expand the united front of litera- 
ture and art to promote international cultural exchanges, 
and so on. 


the Life- Tenure in Leading Posts and 

—— feat Ue Organization 
While talking about the second issue in the federation’s 
structural reform, Wu Zuqiang stressed: The problem of 
simplifying working processes and “life-long tenure” 
which exists in the leadership and organizational systems 
should be solved. He added: After the fifth congress the 
method of allowing arts and artists to participate in the 
“national committee” in their personal capacity should 
be changed. 


In the new “national committee,” chairmen of various 
subordinate organizations and groups will become natu- 
ral members. In addition, each and every subordinate 
Organization or group may recommend one to three 
members to participate in the “national committee.” 

These candidates should be approved by representative 
assemblies after consultation. In this way the previous 
456 members will be reduced to approximately 100. 
Regarding the federation’s leading body, the average age 
of the current chairman and vice chairmen is 82. The 
ability of many of the leading members fall short of their 
wishes due to old age. They are even unable to partici- 
pate in necessary activities, and it is difficult for them to 
involve themselves in actual leadership work. To change 
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this de facto life ienure there should be a limitation on 
the age of presidium members so that those comrades 
who are in their prime may join the federation's leading 
body. There is a plan to implement an executive chair- 
man system. 


art circles should be straightened out. The federation 
should respect their independent rights, serve them well, 
and help them solve the contradictions they face. At 
present, operational funds for the federation and various 
professional groups rely mainly on financial grants from 
in getting funds is a common 
isted for a long time. Under the 
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Literary and Art Foundation.” Social funds should be 
raised through various methods to create conditions for 
gradual “economic self-support” in the future. 


In conclusion, Wu Zuqiang emphasized: The aim of the 
structural reform of the federation is that, under the 


pate productive literature and art forces, and develop 
and make our literary and art undertakings prosperous. 


Further Reportage on NPC Committee Meeting 


Discuss Standardization Law 
OW0711234988 Beijing XINHUA Domestic Service 
in Chinese 0255 GMT 6 Nov 88 


[Excerpts] Beijing, 6 Nov (XINHUA)—In light of the 
Opinions expressed by some NPC Standing Committee 
members on the draft Standardization Law, the State 
Bureau for Technical Supervision sent a copy of expla- 
nation on this draft law to the 4th session of the Standing 
Committee of the Seventh National People’s Congress. 


Some of the NPC Standing Committee members dis- 
agreed with the idea of setting up two different types of 
standards—the specialized standards and the local stan- 
dards, because they believed that this practice would 
easily create barriers between different departments and 
regions and serve to shield the backward enterprises. In 
its explanation, the State Bureau for Technical Supervi- 

sion pointed out: The system for standardization must 
be compatible with the economic management system of 
the state and with the development of commodity econ- 
omy in the country. As seen from the systems for 


The explanation also pointed out: On the issue of setting 
up local standards, other countries already 


First, China is a vast country. The natural conditions 
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standards. Therefore, local standards are already an 

objective reality. They have prevailed for many years. 
Postpones Standards Law 

HK081 1090588 Beijing CHINA DAILY 

in English 8 Nov 88 p 3 


[By staff reporter Cao Yong] 


Text} The Standing Committee of the Seventh National 
s Congress has decided to postpone passage of a 
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China has established about 13,000 national quality 
standards for industrial products, and 36 percent of 
them coincide with international standards, Lu said in 
an interview with CHINA DAILY. 


The state encourages enterprises to adopt international 
standards by granting priority in energy supplies and 
preferential taxes, Lu said. 


But he said that is is not always desirable for national 
standards to be based on international ones. They should 
based instead on the productive forces of the nation. 
Even most economically advanced countries comply 
with international standards at only about the same ratio 
of 30 percent, he said. 


I 


China joined the IEC in 1957, and was elected a member 
of its Comittee of Action from 1980 through 1986. 
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Bute Geqi, vice chairman of the Standing Committee of 
the Inner Mongolia Autonumous Region's People’s Con- 


, ropesals on Improving 
OW08 11143388 Beijing XINHUA in English 
1300 GMT 8 Nov 88 


{Text] Beijing, November 8 (XINHUA)—Standing 
Committee members of the National People’s Congress 
(NPC), China’s parliament, put forward proposals on 
how to improve China’s economic environment and 
economic order at a session today. 
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Deng Jiatai blamed current economic chaos in China on 
the relaxation of what he called macro-controls, on lax 
management and on the weakening of central govern- 
ment leadership. 


Chen Xian called for a shift of the macro-control focus to 
the financial sector, including banks. “I think we should 
enact a banking law as soon as possible, and institute a 
system of strict management of currency issue and loan 
extension.” 

Effective measures must be taken to tighten taxation, 
crack down on tax evaders, increase state revenues and 
cut back expenditures, he added. 


“Bank interest rates must be higher than the inflation 
rate,” he said. 


growth be 


cropped in the course of reform lie in improving China’s 
legal system and including its economic life in what he 
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He proposed that discussions among the public be heid 


Speaking of education, Zhang Chengxian said, “We must 
have a sense of crisis and urgency, and in-rease invest- 
ment in education.” 


According to Wu Dakun, it is imperative to rectify educa- 
tion so that students are not lured away into private 


“Meanwhile, the number of scholarships should be 
increased for students doing well in their studies, funds 
be set up to encourage the publication of academic 
works, and teachers’ wages be raised.” he tod the 
session. 


Adopts Wildlife Protection Law 
OW08 11151588 Beijing XINHUA in English 
1436 GMT 8 Nov 88 


{Text} Beijing, November 8 (XINHUA)—The Fourth 
Meeting of the Seventh National People’s Congress 


ee ae eee Cane 
a law on the protection of wildhfe. 


It will go into effect March 1, 1989. 


The wildlife under protection refers to fauna and aquatic 
which are of economic or scientific value. 


The protection of aquatic wildlife other that those men- 
tioned above are protected by the law on fisheries. 


The law stipulates that the wildlife resources in China 

to the nation, and that the nation protects the 
legal rights of departments or irdividuals who develop 
the resources in accordance with the law. 


The law also encourages the raising or training of wildhfe 
by those who have obtained necessary licences. 


China encourages the fostering of and scientific research 
into wildhfe, and protects wild animals and their living 
environment. 


The law forbids capturing, killing or any other activities 
harmful to the preservation of wildlife under iational 
protection. Trade in such wildlife is also forbidden. 


Foreigners who wish to examme wild animals under 
national protection inside China or make films or video 
tapes of them must first of all obtain permission from 
relevant departments under the State Council. 
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The meeting also adopted some additional regulations 
which stipulate a maximum of seven years in jail for 
anyone capturing or killing wild animals under national 
protection. 


China is rich in wildlife resources. There are more than 
100 kinds of rare animals, including giant pandas and 
golden-haired monkeys. They are an important source of 
many of China's traditional medicinal ingredients, and 
so their numbers have been severely depleted over the 
years. 


Approves Accord en Astronauts 
OW091 1045688 Beijing XINHUA Domestic Service 
in Chinese 1706 GMT 8 Now 88 


[Text] Being, 8 Nov (XINHUA}—Resolution of the 
NPC Standing Committee on China’s participation im 
the “Agreement on Rescuing Astronauts and Sending 
Them and Objects Launched Into Outer Space Back to 
Earth.” 


(Adopted on 8 November | 988) 


The Fourth Session of the Seventh NPC Standing Com- 
mittee adopts the following resolution: The People’s 
Republic of China participates in the “Agreement on 
Rescuing Astronauts ard Sending Them and Objects 
Launched Into Outer Space Back to Earth.” 


OW 091 1042738 Beijing XINHUA Domestic Service 
in Chinese 1710 GMT 8 Nov 88 


[Text] Beijing, 8 Nov (XINHUA}—Resoltution of the 
N?C Standing Committee on China’s participation in 
the “Treaty on Registration of Objects Launched I ito 
Outer Space.” 


(Adopted on 8 November | 93838) 


The Fourth Session of the Seventh NPC Standing Com- 
mitiee adopts the following resolution: The People’s 
Republic of China participates in the “Treaty on Regis- 
tration of Objects Launched Into Outer Space.” 


OW091 1041988 Beijing XINHUA Domestic Service 

in Chinese 1708 GMT 8 Nov 88 

[Text] Being, 8 Nov (XINHUA}—Resolution of the 
NPC Standing Committee on China's participation in 


the “Treaty on International Responsibility for Damage 
Caused by Outer Space Objects.” 


(Adopted on 8 November | 983) 
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The Fourth Session of the Seventh NPC Standing Com- 
mittee the following resolution: The People’s 
Republic of China participates in the “Treaty on Inter- 
national Responsibility for Dan:age Caused by Outer 


Space Objects.” 


Committee Meeting Ends 
OW08 11154488 Beijing XINHUA in English 
1442 GMT 8 Nov 88 


[Text] Beijing, November 8 (XINHUA)—Chinese — 
tors have passed a resolution to strengthen 

the legal system, maintain stability, and — a 
smooth advance of the country's reform and construction. 


Governments at various levels should make efforts to 
hold down prices next year, as demanded by the State 
Council, said the resolution, which was approved at 
today’s closing ceremony of the Fourth Meeting of the 
National People’s Congress (NPC) Standing Committee. 


The resolution called for a crackdown on various eco- 
nomic crimes especially extortion, graft and embezzle- 
ment, bribery and market speculation, as well as smug- 
gling, involving officials. 


Socialist democracy should be improved and the citi- 
zens’ power to administrate social, economic, cultural 
and social affairs should guaranteed, the resolution said. 


China should promote the openness of its government at 
various levels and encourage social consultation through 
dialogue, the resolution went on. Also, state powers, and 
the departments of supervision and justice should 
equally be subject to public supervision as well, it said. 


Today’s meeting also approved a law on the protection 
of wildlife, which will go into effect March 1, 1989. 


The meeting also approved the proposals made by the 
State Council on a consular agreement between China 
and Czechoslovakia, and on participation in interna- 
tional agreements concerning the rescue of astronauts, 
space exploration and international liability for damage 
caused by falling debris from outer space. 


Experts said that participation in these agreements 
would promote the develop:nent of China's space indus- 
try and cooperation with other countries in this area. 


The meeting examined and amended the draft laws on 
administrative litigation and standardization, and 
agreed to publish the draft law on administrative litiga- 
tion in order to monitor public opinion about it. 


But the draft law on standardization was not passed at 
the meeting because members of the N} © Standing 
Committee failed to agree on some provisions. 
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The meeting also bills on appointment and 


removal of some officials 


Wan Li Speaks at Closing 
OW0811160288 Beijing XINHUA Domestic Service 
in Chinese 1211 GMT 8 Nov 88 


[Text] Beijing, 8 Nov (XINHUA)—The Fourth Meeting 
of the Seventh NPC Standing Committee, which came to 
a close today, passed the Wildlife Protection Law with 
114 votes for it and one abstention. There was no vote 
against it. The other draft law, the Draft Standardization 
Law, was not put to a vote because of a relatively great 
difference of opinions among the members. 


Chairman Wan Li and Vice Chairman Peng Chong 
chaired the plenary meeting this afternoon. Chairman 
Wan Li addressed the meeting before it closed. 


The Wildlife Protection Law has 42 articles in five 
chapters, including the General Principles, Wildlife Pro- 
tection, Wildlife Control, Legal Responsibilities, and 
—— The law will become effective on | March 
1989. 


The meeting also approved the “National People’s Con- 
gress Standing Committee Decision on Improving the 
Democratic Legal System, Safeguarding Stability and 
Unity, and Ensuring Smooth Frogress of Reform and 
Construction.” It also approved the supplementary reg- 
ulations of the NPC Standing Committee governing 
punishments for crimes of capturing and killing rare and 
endangered wildlife protected by the state. 


The meeting decided to publicize the draft of the Admin- 
istrative Litigation Law and extensively solicit the peo- 
ple’s opinions about it so that the draft can be further 
revised before it is presented to the Secon? Meeting of 
the Seventh NPC for deliberation next year. 


The meeting adopted the decision of approving the 
“Consular Treaty of the People’s Republic of China and 
the Socialist Republic of Czechoslovakia;” the decision 
on China’s joining the “Agreement on Rescuing Astro- 
nauts, Returning Astronauts, and Returning the Objects 
Launched into the Outer Space;”’ the decision on China’s 
joining the “Convention of International Responsibili- 
ties for Damages Caused by Outer Space Objects;” and 
the decision on China’s joining the “Convention of 
Registering Objects Launched into the Outer Space.” 


The meeting also voted and the report on the 
examination of the credentials of by-elected deputies to 
the Seventh NPC, and the report on the results of 
examining deputies’ motions which the Presidium of the 
First Meeting of the Seventh NPC Standing Committee 
handed over to the Nationalities Affairs Committees, the 
Internal Affairs and Judicial Affairs Committee, the 
Financial and Economic Affairs Committee, and the 
Education, Science, Culture, and Public Health Commit- 
tee to examine. 
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The meeting appointed Li Ruishan as vice chairman of 
the NPC Internal Affairs and Judicial Affairs Commit- 
tee; appointed Sa Yier and Shi Yun as advisors to the 
NPC Nationalities Affairs Committee; and appointed 
Huang Jiahua as advisor to the NPC Law Committee. 
The meeting dismissed Wang Houde from the office of 
deputy me ig me of the NPC Standing Commit- 
tee; dismissed Shi Jian from the office of Chief Procu- 
rator of the PLA Military Procuratorate; and approved 
the appointment of Yang Youcai to be the chief procu- 
oe of People’s Procuratorate of the Tibet Autonomous 
egion. 


The meeting also approved other appointments and 
dismissals. 


In his speech, Chairman Wan Li said: The meeting has 
earnestly studied and discussed the principles and poli 
cies outlined by the 3d Plenary Session of the 13th CPC 
Central Committee, and made a decision in this regard. 
I believe that this decision will have positive effects on 
the implementation of the principle outlined by the 3d 
Plenary Session of the 13th CPC Central Committee on 
Cleaning up the economic environment, improving eco- 
nomic order, and deepening reform in all fields, and on 
Carrying out the measures of the State Council. Fellow 
members have also put forward many good ideas and 
suggestions for implementing the principles outlined by 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee. After the meeting, the State Council, the 
Supreme People’s Court, and the Supreme People’s 
Procuratorate will seriously study these ideas and sug- 
gestions. 


Wan Li added: The meeting also approved some o her 
motions, made a preliminary study of the draft of ihe 
Administrative Litigation Law, and decided to nublici e 
this draft on newspapers and extensive!, solicit the 
people’s opinions about it. This important basic law has 
positive significance for protecting citizens’ legitimate 
rights and interests, safeguarding and enhancing admin- 
istrative organs’ statutory rights in exercising their 
administrative power, and improving administrative 
efficiency. 


Wan Li said: During the meeting, fellow members have 
also put forward some good ideas and suggestions on 
improving the NPC operation. We will seriously study 
these ideas and suggestions and continue to improve our 
work so that the NPC Standing Committee will play a 
more effective role in the state’s political life. 


Present at the meeting were Vice Cisairmen Xi Zhong- 
xun, Wei Guoging, Zhu Xuefan, Ngapo Ngawang Jigme, 
Bangen Erdini Qoigyi Gyancan, Seypidin Aizezi, Zhou 
Gucheng, Yan Jici, Rong Yiren, Ye Fei, Liao Hansheng, 
Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun Qimeng, Lei 
Jieqiong, and Wang Hanbin. 
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Present at the meeting as observc,s were Wang Fang, 
state councillor; and Ren Jianxin, president of the 


Supreme People's Court. 


Zhao, Other Leaders Meet Academy Scientists 
OW0811164088 Beijing XINHUA in English 
1615 GMT 8 Nov 88 


[Text] Beijing, November 8 (XINHUA)—Zhao Ziyang, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, said here today that Chinese scientists 
should expand their cooperation with their counterparts 
in other countries. 


Zhao, with other party leaders including Qiao 
Shi, Hu Qili, Tian Jiyun, Rui Xingwen and Wen Jiabao, 
discussed the cou,try’s development of science and 
technology with more than 30 scientists from the Chi- 
nese Academy of Sciences at Zhongnanhai. 


Zhao said scientific cooperation is an important part of 
China's cooperation with foreign countries. 


China has a solid contingent of capable and devoted 
scientists, a fairly strong industrial foundation and has 
coordinated efforts for tackling national key scientific 
research projects. By taking advantage of the country's 
opening to the outside world, Chinese scientists can 
display their skills in developing high technology and 
technology-intensive industries, Zhao said. 


He pointed out that Chinese scientists should have an 
awareness of the urgency of developing the country’s 
science and . As the world situation is turning 
toward relaxation, China should seize this favorable 
opportunity to speed up its economic development and 
build up its national strength. Therefore, it is imperative 
to bring the role of science and technology into full play. 


Deng Xiaoping recently mentioned that science and 
technology is the no. | productive force, Zhao said, 
adding that the increase of the country's national 
strength and the improvement of the people's living 
standards rest, to a greater extent, on the development of 
science and technology. 


This is an arduous and glorious task for Chinese scien- 
tists, he added. 


Zhao said China has made quite a number of major 
scientific achievements this year, showing the high qual- 
ity of Chinese scientists. 


Zhao spoke highly of the Chinese Academy of Sciences 
in Organizing the majority of its scientists to participate 
in the country’s economic construction while keeping a 
small number of capable scientists engaged in hi-tech 
and basic research. 


Says Domestic Situation ‘Good’ 
OW08 11162388 ing XINHUA in English 
1601 GMT 8 Nov 


* Beijing, November 8 (XINHUA)—Chinese leader 


Third Plenary Session of the | 3th Congress of the party's 
Central Committee, held late last September. 


The domestic situation as a whole is good, he said, 
SO SaaS CoS 
with. 


He pointed out that there are many contradictions in the 


erably improved, but dissatisfaction is making itself 


Zhao said these phenomena show that these problems 


are problems of and ent, or “diffi- 
——— te on friends.” 


Zhao also said that “we must see clearly that the only 
way to improve the economic environment and rec../y 
the economic order is to pursue reform.” 
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More on Zhao's Remarks 
HK0911151888 Beijing RENMIN RIBAO in Chinese 
9 Nov 88 p | 


Poet 


(Text) Beijing, 8 Nov (RENMIN RIBAO)—Reform and 


(2799 $328 0553): “Zhao 
About Current Situation") 


irresistible trend aan on like a river, CPC 
— — Secretary Ziyang said 
y. 


Zhao Ziyang made this remark during a meeting with 
scientist representatives at Zhongnanhai this morning. 
seiatel coe Siace to 3d Paar Snaion of the 10 

out: Since the 3d Plenary Session of the | 3th 
CPC Central Committee, the nationwide work to 
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Experts from the United Nations’ International Atomic 
Energy will be invited to advise on and review 
the GNPJVC’'s emergency plan in due course. 


Mr Zan said the Daya Bay emergency measures would 
include: 


—Declaring a state of alert and informing local author- 
ities and NNSA as well as Hong Kong through prescribed 


in Chinese 1244 GMT 7 Nov 88 
[By reporters Ma Chengguang and Ji Bin) 
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flood, and other natural disasters this year. Thanks to the 
joint efforts by local leaders and the masses of peasants 


} means 
(chemical fertilizers, vinyl sheets, insecticides, and farm 
and constructing agri bases. In order 


years. However, there are several measures that can and 
should be taken where agricultural investment is con- 
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—To absorb more foreign loans in projects for agricul- 
tural development and industry of agricultural produc- 


tion means. 


We hope that local governments at various levels will tap 
their potential and invest more financial resources and 
self-raised funds on agriculture. It is food for thought 
that since the introduction of the system of holding local 
governments responsible for their own finance, they 
have cut down the investment on water conservancy 
projects and thus weakened their abilities to resist 
drought and flood. It is necessary to mobilize the broad 
masses of peasants to take part in farmland capital 
construction this winter and next spring and to increase 
labor service input to build up the abilities to resist flood 
and drought, thereby laying a solid foundation for a 
bumper agricultural harvest nexi year. 


The most important thing is, of course, to encourage 
peasants to increase the investment themselves. The 
stability and continuity of rural policies and reasonable 
price ratios between farm and other products can fire the 
peasants’ enthusiasm in oped invest- 
ment. According to the tentative plan for en 
the reform approved by the 3d Plenary Session of the | 
CPC Central Committee, the state is prepared to gradu- 
ally readjust farm produce prices. However, the pace of 
next year’s readjustment will be determined by the 
condition of state finance and the people's capability to 
withstand pressure. 


“Attach Importance to Production, Exclusive Manage- 
ment, and Use of Chemical Fertilizers” was the third 
part of Li Peng’s speech. He said: Chemical fertilizers are 
the most important agricultural production means. Of 
the more than 100 million metric tons of chemical 
fertilizers consumed by China, about 85 million metric 
tons were produced domestically, most of them by small 
chemical fertilizer plants. To increase the chemical fer- 


should exert themselves to increase the production. To 
tie increase of the chemical fertilizer supply to the 
amount of grain procured under contract will certainly 
stimulate production and ensure procurement. However, 
as the total ouiout of chemical fertilizers can be 
increased only gradually, it is necessary to readjust the 
amount of increased supply tied to contract grain pro- 
curement on the basis of origi distribution base 
figure. Therefore, the amount of chemical fertilizers tied 
to contract grain procurement should also be increased 
gradually, not all at once 


In applying chemical fertilizers, it is not only the amount 
but also the effectiveness that counts. Vigorous efforts 
must be made to popularize advanced experience in 
scientific application of chemical fertilizers. So far, the 
ratios between the nitrogen, phosphate, and potassium 
— hove tien cother terastansl Teacctone. 


it is necessary to pay attention to the development of 
compound chemical fertilizers, which will require a big 
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investment and a long period of time. In order to protect 
soil fertility, it is also necessary to encourage the use of 
traditional organic manure and compost made of stalks. 


Institution of the exclusive management system of some 
agricultural production means is an effective measure for 
protecting peasants’ interests and cracking down on 
exploitation by intermediate links. Governments at all 


and place it under mass supervision. As the state 
sets a general principle for exclusive management, 
details for its enforcement should be worked out by the 
provincial governments according to the actual condi- 
tions of each province. 


In the fourth part of his speech “Further Strenghten the 
Agricultural Reform,” Li Peng said: The reform and 
opening up have greatly changed China's outlook over 
the past decade. The principle of “improving the eco- 
nomic environment and rectifying the economic order,” 
to be implemented in the next 2 years, is not meant to 
change our reform and open policy, but to overcome 
difficulties on our road of advance so that the reform can 
further solidify and the construction surge ahead in a 
more wholesome manner. 


In strengthening rural reform, most areas should focus 
attention on improving the household contract respon- 
sibility system. Where conditions permit, especially in 
rural areas with relatively developed village and town- 
ship enterprises and service trades, it is necessary to 
encourage peasants to voluntarily set up suitably scaled 
agricultural management in vanious forms and to intro- 
duce large-scale management for developmental agricul- 
ture when possible. 


In recent years, village and township enterprises have 
developed rapidly and become an important force of the 
rural economy. Both central and local governments 
should thoroughly estimate difficulties that may be 
encountered by village and township enterprises in the 
next 2 years and adopt necessary measures to help them 
out. It is also necessary to assist export-oriented enter- 
prises in the strategic coastal areas for vigorously import- 
ing raw materials and exporting finished products. In 
order to imbue greater vitality into village and township 
enterprises, local governments should take the opportu- 
nity to improve the environment and readjust the pro- 
duction structure, strengthen enterprise management, 
and shut down enterprises with a short supply of raw 
materials, energy inefficiency, and serious pollution 
problems. 


“To Do a Good Job in the Supply and Production of 
Nonstaple Food in Cities” was the last part of Li Peng’s 
speech. He said: The countryside and suburbs are vast 
areas for providing nonstaple food for cities and towns. 
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Since this year, adjustments in prices of nonstaple food 
have aroused peasants’ enthusiasm for raising hogs and 
products, and growing vegetables. As a result, the non- 
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Over the years, a great number of grassroots cadres in the 
countryside have been working on the first front of 

} production. China’s agri 
ment is closely connected with their hard work. In order 
to carry out party and state principles and policies, they 
have overcome many difficulties during work. The party 
and the people are all aware of their Take family 
planning, for example. There are many difficulties in 
Carrying out the work. However, family planning is one 
of China's basic state policies. Even if our grain produc- 
tion increases to 1,000 billion jin at the turn of this 
, the average per capita amount of grain will still 
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Although China is not endowed with much cultivated 
land, we still find that large tracts of this land are used 
bined with dwindling cultivated land will certainly cause 
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Yao Yilin, Li Tieying, Wu Xueqian, Qin Jiwei, Wang 


Fang Lizhi Defends Right to Speak Out 
HK0911070188 Hong SOUTH CHINA 
MORNING POST in English 9 Nov 88, p 10 


[Text] For a man just told that his permission to go to 

America for an academic conference had been with- 

drawn, Professor Fang Lizhi, who is growing used to 

accepting the label “China's Sakharov”, seemed in high 
~ 


The authorities told him the reason for their decision 
was that they were unhappy with some of what he said 
during a recent trip to Hong Kong and Australia. 


But he was still entirely willing to go on record with 
statements reflecting the thinking of many Chinese—but 
on which few would like to be quoted. 


Professor Fang was expelled in January last year from 
the Communist Party and from his post as vice-president 
of the Chinese University of Science and Technology in 
Hefei, Anhui Province, for “outspokenly advocating 
bourgeois liberalist ideas” and stirring up student unrest. 
He insists he said nothing new in Hong Kong or Australia. 
He had, after all, committed the ultimate heresy of 
publicly dismissing Marxism as useless long before he 
He feels the Chinese authorities were disturbed by the 
warmth of his reception in both countries. 

They were trying to keep a balance, he said, between 


being seen to be open and yet not wanting too much 
Criticism to be voiced. 


This balance is Professor Fang's safety net. 


“It is my right to speak out,” he said firmly. 


Having dealt with his most recent vicissitude, he chatted 


foe ocean Guasten ip Chine, Seginaty ener 
into gales of laughter as the more ridiculous fea 
— 


He sat in his rather larger-than-average Beijing flat at the 
top of an ordinary, shabby multi-storey block. 


He felt those who would like to speak out—most of them 


He agrees that no one else was making his voice heard 
from such a high position, but said there has been 
“improvements” in the past two years and people have 
been influenced by calls for democracy. 


What is Professor Fang’s definition of democracy? 


“The right to choose a government through non-violent 
means... it will take at least a generation to achieve this. 


“It is true China has no experience of this, but if you look 
at other East Asian countries, like Taiwan for instance, 
they are moving slowly towards democracy.” 


Professor Fang maintained he had no intention of setting 
up an Opposition party. 


“If you set up a separate party now, you can only do it 
under the guidance of the Communist Party—that's 


RENMIN RIBAO ona ‘River Elegy’ 
HK08 11143088 Beijing RENMIN RIBAO in Chinese 
4 Nov 88 P 3 


[Article by Li [ee (2621 2398 6670): “Thoughts 
on Reading ‘River Elegy”) 


ext] Huanghe is the cradle of Chinese civilization. 
the Yellow Earth civilization moved to the Chang- 
jiang region, the Chinese living along the Changjiang 
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© Gate Som the Mah, end tomes 

the Huanghe flow into the ocean, 
ne atte oe this 
great 


Children of the Yellow Emperor, we have to unite to 
foster the ideals of the nation and build our self-esteem 
and self-confidence. 


Scientifically, the 20th century is the century of quantum 
mechanics. That is the science which manipulates all 
laws on the movement of atoms, molecules, nucleons, 
electrons and so on. Today’s material civilization is the 
jam orf quantum mechanics, but quantum mechanics 

evolved from classical mechanics. Without the classical 


Similarly, a nation which lives only in the past has no 
future. But there can be no future either for a nation that 
denies its own heritage. We should be proud of our 
$,000-year-old Yellow civilization and at the same 
time we should also hope that future generations will be 


proud of our undertakings today. 


Children of the Yellow Emperor, as long as we have the 
will, there is no need to fear the poverty of the present. 
May we draw new inspiration to rejuvenate our nation 
and not self-destruct like the hapless river. 


[Dated] 26 October 1988 


Nuclear Physics Conference Notes Research Strides 
HK0811131588 Beijing CEI Database 
in English 8 Nov 88 


— Nanjing (CEI)—China’s nuclear physics research 

has made remarkable progress and it is undertaking 
projects of advanced nuclear research, according to the 
Seventh National Nuclear Physics Conference held in 
Nanjing in mid-October. 


In this field, China’s achievement covers data acquiring, 
basic theoretic study and developing sophisticated 
instruments and equipment. 

For example, in the study of nuclear collective move- 
ment, Beijing and Qinghua Universities have acquired 
systematic fruitful results which have gained the recog- 
nition of their international counterparts. 


In the research of Mossbauer spectroscopy, Nanjing 
University was listed in the third place in the world, 
following Federal Germany and the United States. 


Yang Liming, director of China’s Nuclear Physics Asso- 
Ciation, said that China has built three accelerators in the 
sectors of high energy, medium energy and low energy. 
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The electron-positron collider built by the Institute of 
High Energy Physics of China's Academy of Sciences has 
in coming into operation. 


Construction of the main parts of “heavy ion accelera- 
tor” has been completed in the Research Institute of 
Modern Physics of Chinese Academy of Sciences and 
their quality is of the most advanced by the world 


“Series electrostatic accelerator” have been built and put 
into operation in China’s Academy of Nuclear Energy 


New Magazine To Begin Publication in March 
HK08 11080788 Beijing RENMIN RIBAO in Chinese 
5 Nov 88 p 1 


(Report: “DANGJIAN YANJIU (STUDIES ON 
PARTY BUILDING) To Start Publication Next Year”) 


[Text] DANGJIAN YANJIU [STUDIES ON PARTY 
BUILDING], an unrestricted magazine that will focus 
on the study and discussion of party building, will start 
publication in March 1989. 


DANGJIAN YANJIU, run by the Party Building 
Research Center of the CPC Central Committee's Orga- 
nization Department under the leadership of the Orga- 
nization Department of the CPC Central Committee, 
will be a national ideological, theoretical, and academic 
magazine that will discuss and study the question of 
party building. 


First Locally Run Defense Paper Debuts 
HK08 11071188 Beijing JIEFANGJUN BAO 
in Chinese 30 Oct 88 p 1 


(Report from Chengdu Yang Qisong (2799 1142 
2646): “‘GUOFANG SHIBAO’ [NATIONAL 


DEFENSE TIME], the First of Its Kind, Will Be 
Launched”) 


{Text} “GUOFANG SHIBAO” [NATIONAL 
DEFENSE TIME], a comprehensive newspaper run by a 
local People’s Armed Forces Council and designed to 
publicize the building of national defense by the entire 
people came out in Sichuan days ago. 


The first of its kind across the country, the paper was 
founded by the Sichuan Provincial CPC People’s Armed 


in January next year. The publication will have its feet 
firmly planted at the national defense lines in Sichuan 
and keep in view the whole society and country. It will 
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University Seminar Honors Memory of Zhos Enlai 
HK081 1094788 Beijing CHINA DAILY 

in English 7 Nov 88 p 5 

[By Sidney Shapiro] 


[Text] During his long career as China’s Premier, Zhou 
Enlai won the respect and admiration of millions at 
home and abroad. His death in 1976, from cancer, was 


origin—Israel Epstein and myself, also spoke. 


The foreign delegates came from six different coun- 
ee ee 


He 
[ 
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1926,” Dick Wilson of the UK offered an intriguing 
analysis entitled “Zhou Enlai’s Impact on Foreigners.” 


A great deal of new materia! emerged, and a number of 
misconceptions were cleared up. Zhou was never merely 
a “conciliator” striving to keep peace at any price within 
the Chinese leadership. 


From the earliest days he fought consistently against 
Utopian measures, even when it required opposing Mao 
himself. As one of the Chinese scholars put it, Zhou 
indicated clearly that the “Great Leap Forward” was in 
fact a “Wild Leap Forward,” dangerous and impractical. 
During the “Cultural Revolution,” while having to pay 
lip service to some of the radical rhetoric in order to 
remain in office, he ingeniously seized every opportunity 
to rescue victims and salvage situations. 
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LIAOWANG Urges Party Te Set Good Example 
HK0711145688 Beijing LIAOWANG in Chinese 
No 44, 31 Oct 88, p 3 


[Article by Zhen Ru (2182 1172): “What Is Important Is 
Action”’} 


sion is supported by the whole party and the people 
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decision hits home and meets the needs of reality. At 


a See © ae See Se 


af 
: 
E 
i 


: § 
| 
4 
: 
: 


ineffective because some party members and even some 
leading party cadres did not set a good example in 
observing discipline and carrying out the policies. If all 
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360,000 companies at the end of 1987 in China. Many of 


of Industry and Commerce, there were some 300,000 
Bade bpd hb —— the companies were run by party and government orga- 
voring 


! [Excerpts] Today, newspapers frequently publish articles 
Third Plenary Session we _ criticizing “bureaucratic profiteering,” and there have 
. been repeated orders banning party and government 
Organizations and government officials from running 

businesses and enterprises. What are the results? 
According to information from the State Administration 
take companies of various types in 1985 and more than 


[Article by Niu Hongrui and Huang Xiaoying: “Why 


red all senior and medium-level party Does the ‘Official-Businessman’ Phenomeror Continue 
To Exist Despite Repeated Bans?””} 


and 


less should they be hypocrites whose deeds 


can only 


“st 
work and practicing thrift.” When imple- 
to realize the communist cause and building _inizations at all levels. Since the beginning of this year, 
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Ceastal, Pacific Areas Te Premote Economic Ties 
OW0S5 11054188 Beijing XINHUA in English 
0132 GMT 5 Nov 8&8 


{Text} Shanghai, November 5 (XINHUA)}—China will 
promote economic cooperation between its coastal areas 
and the Pacific region, an official from the State Council 
said here today. 


Speaking at the four-day Shanghai international eco- 
nomic symposium which concluded yesterday, he said 
that the development strategy in China’s coastal areas 
aims to expand the coastal economic zones and open 
areas, make full use of the labor force, develop export- 
and use foreign investment to develop enterprises. 


China, situated on the west of the Pacific, expects to 
expand its trade with the United States, Japan, and other 
countries and regions in Pacific region, said Ji Chong- 
wei, general secretary of the State Council’s Research 
Center for Economic, Technological and Social Devel- 
opment. 
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China also welcomes these pacific countries and regions 
to increase their investments in China, and transfer their 
technology here, Ji said. 


The close economic relations and cooperation between 
China's mainland, and Hong Kong and Macao have 
promoted the economic development of Guangdong 
Province, and, at the same time, stabilized the prosperity 
in Hong Kong and Macao. 


Shanghai will also expand its economic cooperation with 
Hong Kong and Macao in the future, he said. 


Along with the relaxation of tensions between Taiwan 
and the mainland, the prospects of trade across the 
Taiwan Strait are bright. In addition, investment from 
Taiwan in the mainland is increasing, Ji noted. 


Meanwhile, a railway line from Urumgi, capital of the 
Xinjiang Uygur Autonomous Region, to the Soviet 
Union J into operation in 1990, and this will 
greatly t China’s trade with European countries, he 
pointed out. 


Ministry of Commerce Establishes New Branch 
—— Beijing CEI Database in English 
ov 


[Text] Beijing (CEIl)—China’s Ministry of Commerce 
has recently set up a Chamber of Commerce and Com- 
mercial Trade under the China Council for the Promo- 
tion of International Trade. It also uses the name China 
Chamber of International Commerce, Chamber of Com- 
merce and Commercial Trade. 


The newly-established branch is a nongovernmental for- 
eign trade organization which groups public figures, 
enterprises, associations and organizations in the busi- 
ness circles. 


It aims to promote China’s import and export businesses 
and its economic, business and technical cooperation 
and exchanges with foreign nations. 


Arable Land Use Controls Prove Effective 
HK081 1090788 Beijing CHINA DAILY 
in English 8 Nov 88 p 3 


[By staff reporter Qi Hongmin] 


[Text] Nanjing—State Land Administration officials say 
that the Chinese Government has succeeded in curbing 
the use of arable land for non-agricultural purposes. 


“In the two years since the state adopted strict measures 
to set up land controls, the use of arable land for 
non-agricultural construction projects is well below the 3 
million mu (200,000 hectares) ceiling set by the state,” 
said Chen Ye, deputy director-general of the State Land 
Administration. 
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Chen spoke at a national conference which opened this 
weekend in Nanjing, the capital of Jiangsu Province. 
About 100 representatives of 29 provinces and 14 
coastal cities are attending the meeting. 


Chen also said that, in keeping with the nation's crack- 
down on excessive capital construction, the state limit on 
the amount of arable land that can be developed for 
non-agricultural projects will be further reduced. 


She did say, however, that the State Land Administra- 
tion will guard against violations of the new quota by any 
individual or department. 


Chen said that last year’s figures were encouraging. 
During the year the administration examined 43 major 
construction projects for which the State Council was 
requested to authorize land use. The administration 
removed 88,000 mu (1 mu is 1/15 of a hectare) from the 
requests, or 15 per cent of the land that had been applied 
for. Of the 88,000 mu, 29,000 were arable land, saving 
the State 18 percent of the arable land areas that had 
been applied for. 


Chen urged local governments to adhere faithfully to 
state rules on land use, but added that: 


1) Important national construction projects will be given 
priority under the land quotas. 


2) No land use rights survive the cancellation of projects. 
Land use rights that had been obtained for a project that 
was subsequently cancelled must be returned to the 
government. 


3) Land rights assigned to projects that have since been 
scaled back must be re-evaluated and possibly reas- 
signed. 


4) The use of land for non-productive projects in the 
three years beginning with 1988 will be strictly con- 
trolled. 


5) State quotas for land used in construction projects will 
be reduced. 


State Council Issues Ban on Private Gold Mining 
OW08 11002388 Beijing XINHUA Domestic Service 
in Chinese 1139 GMT 5 Nov 88 


{Text] Beijing, 5 Nov (XINHUA)—Today the State 
Gold Administration and the Ministry of Geology and 
Mineral Resources on behalf of the State Council held a 
joint press briefing to transmit a “State Council Circular 
on Protective Exploitation of Gold Mines” and release 
information on gold production. 


In recent years, exploitation of gold by individual gold 
diggers has run so rampant that action must be taken to 
stop it. It was said that in Qinghai Province alone, 
wanton exploitation has resulted in a waste of 2 million 
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taels of gold from 1982 to the present, and the direct and 
indirect economic losses from the waste are 8 times 
higher than those incurred in the Daxinganling forest 
firc. The nationwide loss resulting from this wanton 
exploitation is even more tremendous. 


For this reason, the State Council issued a circular listing 
gold as a special mineral whose exploitation is protected 
and must be conducted according to plan. Neither units 
nor individuals are permitted to exploit it without the 
approval of the State Gold Administration. 


mine with tr > and * running water 


It was reported that individual gold-digging has seriously 
affected normal production in state-run gold mines. In 
many cases, state-run gold mines were either robbed or 
stolen of gold or were compelled to stop production. For 
example, 77,000 metric tons of gold have been stolen 
from Henan’s Wen Yu Gold Mine in only 2 years, 
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causing a loss of 66 million yuan. In most cases, gold 
robbers acted in groups and carried torches and weap- 
ons. They would attack whoever tried to stop them. 
Many serious events in which people have been hurt by 
these robbers have been reported until now. 


The State Council circular says: Gold is a very precious 
State resource. However a large number of individual 
gold diggers have rushed into gold mines and exploration 
are 4 to engage in wanton digging and exploitation. Not 
only have they seriously disrupted the production of gold 
enterprises and normal operation in exploration a~sas, 
but they have also polluted the environment, destroyed 
natural resources and the ecological balance, disturbed 
public order, and contributed to gold smuggling and 
speculation. In some cases, serious injuries or deaths 
have occurred, causing damage to the interests of the 
state and the people. 


The circular notes: Individual gold diggers currently 
engaged in gold exploitation must be asked to stop. 
Those who exploit gold without a licence must be pun- 
ished according to the law, and authorities who have 
issued a gold-digging licence to people must recall the 
license within a ted time limit. 

The circular stresses the need to prevent individuals 
from engaging in such illegal activities as smelting, 
processing, and profiteering from gold. It also stresses 
the need to close down such ore-dressing facilities as 
small cyaniding cisterns, small mercury boards, and 
chutes that cause wastage of natural resources and envi- 
ronmental pollution. In addition it calls for inspecting 
and consolidating loosely managed and disorderly min- 
ing areas. 
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East Region 


Leader Inspects Impoverished Counties 
O 11052088 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 6 Nov 88 


they should by no means be complacent and slacken their 
efforts because the success is only a preliminary one. 


He added: The provincial party committee has decided 


unchanged, attention will be paid to major projects so 
that even greater successes can be achieved. From now 


on, the relief services in various localities should be 


*s Mawei Development Zone Successful 
HK08 11130588 Beijing CEI Database in English 
8 Nov 88 


[Text] Fuzhou (CEI)}—The Mawei economic and tech- 

nological development zone in Fuzhou City, cap:tal of 

Fujian Province, has realized a total output value of 

more than 200 million yuan in the first nine months of 

8 teresa eerie of 
year. 


The zone’s total output value in 1988 is expected to 
reach 300 million yuan, more than twice that of last year. 


In the first nine months of this year, foreign businessmen 
have invested 200 million yuan in 30 projects in the 
zone, of which 23 million U.S. dollars have been utilized. 
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Besides, contracts of another seven investment items 
involving a total of 700 million yuan and the use of | 50 
~~~ rca and are pending 


The Sino-foreign jointly-funded Mawe: aquatic products 
and feed company was set up in November 1985 with a 
total investment of 6.5 million yuan and put into oper- 
ation in the following year. In 1987, the company carned 
four million yuan, recovering 65 percent of the total 
investment. 


The foreign partner at the company was happy about the 
company's success and doubled the invest- 
ment and extended the contract from 10 to 30 years. 


up more money to expand production, and have 
invested two million yuan to set up two branches outside 
the zone to breed prawns in 306.7 hectares. 


The two open markets set up in the zone on may | of this 
year have registered a turnover of 75 million yuan and 
are expected to exceed 100 million yuan by the end of 
this year. 


7 Liang Buting Sends Memorial Wreath 
SK08 11130188 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 5 Nov 88 


ng 

[KMT] Revolutionary Committee and the Central Advi- 
sory Commission, advisor to the Shandong Provincial 
KMT Revolutionary Committee, and member of the 
council under the alumnus society of the Whampao 
Military Academy, died of illness at y gyi. 
city of Jinan at 0800 on 22 October | 

service for Comrade Li Xianzhou was held in the memo- 
rial hall of the Yingxiongshan Martyrs Cemetery in Jinan 
City. Among those who sent wreaths to the service were 
Xu Xianggian, Nie Rongzhen, Hu Yaobang, Zhu Xue- 
fan, Yang Jingren, (Ji Wu), Cheng Zihua, Liang Buting, 
Lu maozeng, Jiang Chunyun, Su Yiran, and Li Zichao; 
the National Committee, the United Front 
Work Department under the CPC Central Committee; 
the Central KMT R--olutionary Committee; the super- 
visory commission under the Central KMT Revolution- 
ary Committee; the provincial CPPCC Committee, the 
Organizational department under the Shandong Provin- 
cial CPC Committee; the United Front Work Depart- 
ment under the Provincial CPC Committee; 
the democratic parties at the provincial level; the Jinan 
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City CPPCC Committee; the County CPPCC 
Committee, the Qihe County Committee, 
persons of the Central KMT Revolutionary 
Committee, includi Hou Jingru, Jia 
Yibin, (Yu Qichao), Peng Qingyuan, and (Li Gan), Lin 
Ping, vice chairman of the provincial People's Congress 
Standing Committee, vice chairmen of the provincial 


glin) and (Cheng Yuan). 


Zhou Zhenxing, vice chairman of the 
committee and director of the Umied Front Work 


Front Work departments under the 
Organs, and good friends of Comrade Li Xianzhou— 
more than 300 persons in all. [passage omitted] 


CPPCC Weekly To Start Publication 
SK0S5 11073888 Jinan Provincial Service 
in Mandarin 2300 GMT 4 Nov 88 


Liang Buting, secretary of the provincial party commit- 
tee, wrote the title of (LIANHE) weekly. 


"s Shengli Oilfield Drilis Slope Well 
HK08111 Beijing CEI Database in English 


8 Nov 88 


ext} Jinan (CEI)—The Shengli oilfield in East China's 

Province has recently drilled a slope well at 

the Chunxi seabeach of Bohai Bay down to 3,467 meters 
under seabed. 
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The well, with an inclination of 59 degrees and a 
horizontal shift of 1,914 meters, has set a Chinese record 
in directional wells’ horizontal bit shift. 


— — —— 
made many preparations cotton, they are 
still unable to mobilize the initiative of peasants in 
selling cotton. As a result, cotton procurement has devel- 


As of 16 October, Heze City procured 4,566 tons of 
ginned cotton, | ,900 tons fewer than the 1978 figure. By 


8 
a 
| 
1 


and ihe 

Second, instead of giving cash in a timely manner to 
peasants who sell their cotton, some cotton procurement 
stations have given peasants bank checks, thus dampen- 
ing the peasants’ initiative in selling cotton. 


— 
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Zemin Opens New 
| JIEFANG RIBAO in Chinese 


—** The Shanghai-Jiading Highway was opened to 

traffic yesterday. This is an experimental expressway 
exclusively fur sutomobiles, which has complete facili- 
ties and is totally closed to traffic of other highways, and 
all intersections of it are split-level. 


ipality; and Wang Zhanyi, vice minister of Communica- 
tions, spoke at the ceremony. 


Jiang Zemin Meets Shanghai Art, Literary Workers 
OW08 1] 1013988 Shanghai City Service in Mandarin 


Shanghai deputies who will 


broaden their horizons to make them possess ideals and 
ambition and love their country, people, and their own 


trades. 

During the talk, Jiang Zemin also asked deputies to 
modestly learn from fraternal provinces and cities, seek 
truth from facts, and review experiences in literary and 
art work in the past 10 years. As for historical issues, they 
must, with forward-looking spirit, [words indistinct] 
with other deputies from the nation to make the fifth 
literary and art congress a united and forward-looking 
meeting that will contribute to literary and art develop- 


i 
i 
i 
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Cadres Involved in Economic Crimes 
HK091 1005588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1145 GMT 6 Nov 88 


[Report: “Many Zhejiang Leading Cadres, Celebrities 
Involved in Economic Crimes”"—ZHONGGUO XIN- 
WEN SHE headline] 


ext} Hangzhou, 6 Nov (ZHONGGUO XINWEN 
HE)—Geng Xiaoping, deputy procurator of the Zhe- 
jiang Provincial People’s Procuratorate, said at yester- 
day's news briefing that economic crimes reported in 
Zhejiang Province involving leading cadres and ‘celebri- 
ties’ account for a considerable percentage. 


Since July this year, the Zhejiang Provincial Procurato- 
rate and || city procuratorates and branches in Zhejiang 
Province have set up economic crime reporting centers. 
To date, the across the province 
have handled over 6,300 reported cases. Economic 
crimes placed on file for investigation and prosecution 
include corruption, bribery, misappropriation of public 
funds, tax evasion, and profiteering. Among those 
involved are deputy directors of departments and 
“celebrities.” 


In carrying out business in foreign trade, Chen Ming- 
chuan, deputy director of the Planning and Economic 
Committee of the Jiangdong District of Ningbo City, 
extorted a bribe of over 3,000 yuan and was arrested 
according to law on | November. 


Qian Bochuan, outstanding plant director of Zhejiang 
Province, model worker of Hangzhou City, and director 
of Hangzhou City Tiancheng Silk Knitting Plant, abused 
his power to accept a bribe of over 10,000 yuan and was 
arrested. 


According to his briefing, the reported crime cases which 
involve the staff and party-member cadres of state 

organs, enterprises, and institutions or staff of the sales 
departments of plants, mines, and enterprises who have 
concrete power in the field of commodity circulation, 
also account for a certain percentage. 


At present, 25 criminal elements in Zhejiang Province 
have given themselves up to procuratorial organs. How- 
ever, some people still have misgivings in reporting 
crimes. About one-third of those who have reported 
crimes did not give their names. Those who have 
reported crimes are entitled to awards once the reported 
crimes prove to be true, but nobody has ever come to get 
his award. 


Geng said that procuratorial organs have also discovered 
and dealt with, according to law, retaliation against those 
who have reported crimes. 
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Geangdong Leading Cadres’ Personal Life Exposed 
HK0711020188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1302 GMT 3 Nov 88 


Report: “Guangdong Radio and Television Bureau 
Cadres’ Personal Life”’—ZHONG 


GUO XINWEN SHE headline} 


ext] Guangzhou 3 Nov (ZHONGGUO XINWEN 

Radio and Television Bureau has 

recently make public to its workers and staff statistics 

concerning the “personal life” of the relevant leading 

cadres going abroad, interior decorations of living quar- 
ters, and expenditures. 


Based on the statistics, one-fourth of the IDD [interna- 
tional direct dial] calls of the bureau was made from 
telephones at cadres’ living quarters. The vice manager 
CO SS 2 ee a ae oe 
the total expendi- 


Some people in the bureau spent welfare funds of work- 
ers and staff on the reconstruction and interior decora- 
tions of their own living quarters. Between December 
1987 and June this year, welfare funds in terms of 20,000 
ee ee ee eos 
ing cadres at the bureau level 


The bureau made public statistics on telephone expen- 


their living quar- 
ters. The bureau's cadres often crowded in front of the 
notice board on which the piles of statistics were pinned, 
not without complaints. Some people wrote their “after- 
* upon reading them: “Return our welfare funds 
“1 ce servants stole their master’s money!” “Let's 
sue them!” 


It is learned that, this is the first step taken by the bureau 
to fight for honest government, and against such phe- 
nomena of ccrruption as jobbery and abuse of power. 
which are universal in the cadres’ contingent at present. 


Fair Sets Record Business Attendance 
HKO07110 Beijing CHINA DAILY in Engiish 


7 Nov 88 p 2 


{By staff reporters Wu Caibin and Yuan Zhou: 
“Guangzhou Autumn Fair Sets New Business Records”) 


ext] The 64th Chinese Export commodities Fair ended 
on Saturday with records set in attendance and the 
number of contracts signed. 
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More than 41,000 business from around the 
world attended the 20-day fair, China’s oldest and big- 
gest showcase of goods for foreign buyers. 


A total of $5.4 billion worth of contracts were signed, 
breaking the $5.16 billion sales record set last spring. 


Many international business people had been sceptical 
that the biannual fair could continue to hold interest, 
trade officials at the fair said, now that reforms decen- 
tralizing import and export activities have diminished 
somewhat the importance of the fair. 


But sales of manufactured goods, increased supplies of 
non-restricted export commodities and the introduction 
of new products all contributed to the record high 
business turnover, officials said. 


Sales figures were inflated by rising commodity prices, 
up by an average 5 per cent since spring. Some prices had 
increased by as much as 50 per cent, officials said. 


The fair took steps to co-ordinate prices and to curb 
foreign trade corporations from reducing prices to get 
more contracts, now that they are responsible for their 
profits and losses. 


The officials said exports of raw materials and natural 
resources were down as a result of the new restrictions on 


the export of goods vital to national development. 


The biggest contractors among the |7 delegations at the 
fair were in textiles, cereals, oils and foodstuffs, light 
industrial products and national produce and animal 
by-products, trading officials said. 


Guangdong Province scored first in the final sales fol- 
lowed by the city of Shanghai and Shandong, Jiangsu and 
Liaoning provinces. 


Business people from Kong and Macao made the 
greatest number of deals, by traders from the 
European Economic Community, the United States, 
Japan, the Middle East and oil-producing African coun- 
tries, the officials said. 


Guangdong Zone Opens 6 Sites for Foreign Bids 
HK08 11033788 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 8 Nov 88 p 1 


[By Cheung Lai-kuen] 


[Text] The Guangzhou Economic and Technical Devel- 
opment District will put up six sites for international 
tender during the first half of next year. 
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The decision to open the tenders to international bids 
follows the tendering of two sites to China-owned enter- 
prises in March and August, Guo Peinan, the vice- 
chairman of the Administrative Committee of the 
Guangzhou Economic and Technical Development Dis- 
trict, said in Hong Kong yesterday. 


Mr Guo said that the Guangzhou municipal government 
authorised the district to proceed with the tenders and 
said the district will put out tenders for six sites—three 


The land tender schedule shows that one industrial and 
one commercial and residential site will be put out for 
tender in January. One industrial site will go on sale in 
February, one commercial and residential site in March 
while the remaining two will be sold in April. 

At the same me, three sites earmarked for workers’ 


hostels will also be put out for tender during the first half 
of next year. 


Mr Guo said the road, water, electricity and communi- 
cation infrastructures of the six sites had been com- 


He added that more sites will be put on the market, on 
condition the necessary infrastructure is provided. 


Mr Guo pointed out that the land and property costs in 


For instances, he said, residential premises in the develop- 
ment district cost around 900 yuan (about HK$! ,800) per 
square metre which is far cheaper than in Guangzhou. 


demand. 
AS industrial premises, the price in the district 


was 650 yuan per square metre and the rent about 
US$2 per square metre, he said. 


Shenzhen Customs Office ‘Cleaning House’ 
HK08 1 1090388 Beijing CHINA DAILY in English 
& Nov 88 p 3 


[By staff reporter] 
— t] The Kowloon Customs in Shenzhen, Guangdong 
is Cleaning house in the wake of last week's 


— Genet an On eubal 14 of its officers 
and millions of Hong Kong dollars. 


A senior customs official in Beijing told CHINA DAILY 
that, in addition to conducting internal investigations of 
its —— ae quarter of the country's total, 
the Kowloon is sending its most qualified officers 
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to man the checkpoint and to crack down on smuggling. 
he disclosed that many of the 14 young officers impli- 
cated in the bribery case were inspectors. 


He said that, in the past, officers used to have relatively 
fixed schedules and duties, making it easy for illegal 
arrangements between customs officers and smuggling 
rings. 

But now the dispatch office has been computerized and 
customs inspectors are no longer sure when and where 
they will be on duty, he said. 


The office has also adopted a “‘double-checking system,” 
which requires two customs officers to inspect and check 
all work. 


“We advocated the practice among the country’s 161 
customs offices long ago, but it has been overlooked by 
Sp ooo ee aes ae 


PT Machinery Sells Well in —— 
HK0811131788 Beijing CEI Database in Engli 


8 Nov 88 
ant Cages ES Oe ee See 


have been well ceived by customers for their 
high qulity, increased varieties, flexible ways of trade 
and good after-sale service. 


Export of these products has been extended from Hong 
Kong, Macao and Southeast Asia to the rest of the world. 


Geangxi ‘Heroic Reconnaissance Company’ Profiled 
OW091 1014888 Beijing XINHUA Domestic Service 
in Chinese 1436 GMT 4 Nov 88 


(“The Heroic Reconncissance Company”"—XINHUA 
title] 


[Excerpt] Nanning, 4 Nov (XINHUA)—Profile of a 
reconnaissance company of a garrison division under the 


Guangzhou Military Region. 


Hainan People's Representatives Concludes 
HK06 11024388 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 5 Nov 88 


[Excerpts] The second meeting of the Standing Commit- 
tee of the Hainan Provincial Conference of People’s 
Representatives concluded on 5 November after com- 
pleting all its agenda. Xu Shijie, secretary of the provin- 
cial party committee and chairman of the Standing 
Committee of the provincial Conference of People’s 
Representatives, made an important speech. 


In the morning the 22 Standing 
titution and and adopted the main points of the 
work of the ing Committee. [passage omitted] 


Comrade Xu Shijie said: During this meeting, the com- 
mittee members have seriously studied the spirit of the 
3d Plenary Session of the 13th CPC Central Committee 
and unanimously supported the CPC Central Commit- 
tee’s important decision on improving the economic 
environment and rectifying the economic order. This is 
of positive significance for implementing the spirit of the 
plenary sesison in Hainan and stimulating the province's 
economic construction. 


He pointed out that in studying and implementing the 
spirit of the plenary session, it is necessary to pay 
attention to avoiding two trends. The first is to ideolog- 
ically conflict with the spirit of the session, and the 
second is to follow it mechanically. 
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On the questions of the legislative and supervisory func- 
tions of the Standing Committee of the provincial Confer- 
ence of People’s Representatives and on the building of the 
committee itself, Xu Shijie said: Our foundation is poor, 
and legislative work is very important. We must grasp 
legislation as the focal point in work, and in this way 
strengthen the building of the Standing Committee itself 
and also its supervision of and support for the government, 
court, and procuratorate. 


After this meeting, we must formulate relevant economic 
laws and regulations. When doing so, we must take into 
consideration the special features of Hainan’s economic 
system, that is, regulation by market mechanism, a 
variety of economic components, and free movement of 
personnel and capital in and out. We must also take into 
consideration the worries of foreign businessmen invest- 
ing in Hainan. They worry about whether the policies 
will be stable and whether there will be fair competition. 
Our legislation must precisely maintain the stability of 
policy and protect fair competition, so as to create an 
excellent environment for investors and speed up our 
economic construction. 


He also stressed: Every Standing Committee member 
must step up study of the law. Only by studying the law 
well themsleves can they formulate relatively perfect 
local laws and regulations that accord with Hainan 
realities. 


Hainan Speeds Up Power Industry Construction 
HK0811125988 Beijing CEI Database in English 
8 Nov 88 


(Text) Haikou (CEI}—Two substations under construc- 
tion at Haikou, one of 110,000-volt and the other of 
35,000-volt, are expected to go into operation early next 
year. 


This will upgrade the existing power lines. 


According to Guo Huifeng, chief engineer of the Hainan 
Power Supply Corporation, the construction of another 
substation is at the preliminary stage and 1s scheduled to 
be completed next June. 


The province is also planning to build several | 10,000- 
volt substations, all to be completed next year. These 
substations will be located at the Haikou Jinpan Indus- 
trial District, the Binhai Avenue Finance and Trade 
District and the Haidian Development Region. 


In addition, a 50,000 kw generating set at the Haikou 
Macun Power Plant will begin production by the end of 
this year, and the second phase of the project, two 125,000 
KW generating sets, will go into operation next year. 


The speeding up of power industry construction in the 
Haikou City will ease the province's power shortage. 
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Hainan Office of General Motors Opens 
_—a Beijing CEI Database in English 
Nov 


ext] Haikou (CEI)—The General Motor Corp. of the 
nited States recently set up a representative agency— 
the W. Westland Industrial Corp. in the Hainan Island. 


The agency deals in all sorts of automobiles manufactured 
by the General Motor Corp., as well as industrial machin- 
ery equipment, electronics materials, raw materials of 


Meanwhile, the new corporation is reportedly seeking 
cooperation partners to develop business in three fields: 
First, using the abundant timber resource in Hainan to 
build wood product company for making high quality 
furniture and ornamental materials. The corportion will 
be responsible for exporting 50 to 70 percent of its 


Second, to produce high grade chocolates by using local 
raw materials. 


Third, to establish a refrigeratory food company to ship 
seafood and fruits to other parts of China and Hong 


Radio on Public Order 
HK081 1042188 W Hubei Provincial Service 
in Mandarin 1000 GMT 7 Nov 88 


institutionalized by introducing different forms of public 


[Excerpts] A 4-day provincial 
work opened on the afternoon of 4 November. 


The key subject of the meeting is, guided by the spirit of 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee, implementing the spirit of the national cultural 


Xie Zhaofu), director of the provincial cultural depart- 
ment, delivered a report entitled: Persevere in reform to 


— 
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Southwest Region Sichuan ‘Urgent’ Notice on Press Distribution 
HKOS 1 1004388 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 4 Nov 88 
\ aizhou Official on Work 
HK08110. Guiyang Guizhou Provincial Service [Text] The general office of the Sichuan Provincial CPC 


in Mandarin 2300 GMT 7 Nov 88 Committee recently issued an urgent circular calling on 
all localities to do a good job in distributing SICHUAN 
[Excerpt] At a provincial work conference, | RIBAO and SICHUAN NONGCUN BAO [SICHUAN 


ee RURAL JOURNAL] in 1989. The circular pointed out 
the provincial party committee stressed that it is neces- ihat the work of ordering newspapers and journals for 
sary to govern the party with strictness in the course of | !989 has already started. According to reports from 
improving the economic environment and rectifying the various localities and departments, there are instances of 
economic order in a bid to push forward the reform of neglecting to order party papers and journals, or reduc- 
the personnel system for functionaries. ing the number ordered, on the grounds that administra- 

tive funds are tight. The circular makes the following 
Long Zhiyi noted that in the current of the demands: 


party, two points must be firmly grasped: ) Teal 


party organizations and their members must be brought 
into full play to ensure a victory in the improvement of 
the economic environment and rectification of the eco- 
omic order, 2) The fighting power of party organiza- 
tions and the political conciousness of party members 


1. There are many newspapers and journals in China. In 
1989 the emphasis in distribution work must be on party 
papers and journals. 


2. In cutting administrative spending, it is not permitted 


must be truly enhanced through efforts to improve the to Cut spending on ordering party papers and journals. 

economic environment and rectify the economic order 

and by means of governing the party with strictness. He 3. It is essential to strengthen leadership over the work of 

emphasized that at present and in the next 2 years, party distributing party papers and journals, to ensure that this 

— t organs should make every | work proceeds in a normal and smooth fashion. 
SORES 0 Oe) ne ———— 

spirit of governing the party with strictness. [passage 

omitted] Tibetan Capital Party Committee Meeting Ends 

HK08 11023188 Lhasa Tibet Regional Service 

in Mandarin 1130 GMT 7 Nov 88 


[Excerpt] According to XIZANG RIBAO, the Lhasa City 
their ideological awareness CPC Committee held an enlarged meeting of its Stand- 
enhanced. 2) The goal of a responsibility system for the ing Committee from 1-4 November, relaying and imple- 
work of leading bodies and their members must be menting the spirit of the 3d Plenary Session of the | 3th 
established and improved. 3) Training of cadres must be CPC Central Committee and the spirit of the Sixth 
strengthened to raise their quality and their ‘evel of Enlarged Plenary Session of the Third Tibet Regional 
tinuous efforts must be made io pro- Party Committee and discussing and making arrange- 
mote the exchange of cadres. 5) Training of reserve ments for the improvement of the economic environ- 
strengthened. 6) Attention ment and rectification of the economic order in line with 


cadres work must be done well continuously. 8) Impor- At the meeting Suo Jia, secretary of the Lhasa City Party 
tance must be attached to the transfer, evaluation,exam- Committee, Luoga, deputy secretary of the city Party 
ination and the implementation of policies on cadres. Committee and mayor of the city; and Gao Shizhen, 
ee BA deputy secretary of the city party committee and chairman 
Long Zhiyi pointed out: Organization departments pot ee hege —————— — 
should further consolidate themselves in the ideological, and leading cadres at different levels to resolutely respond 
institutional and organizational fields as well as in their to the call of the party Central Committee and take the 
At present they should update their concepts initiative in improving the economic environment and 
thing they do in enhancing their ideological _ rectifying economic order. [passage omitted] 
et ee. 
tion of the party's basic line. To this end, organization The meeting urged all party members of the city, and 
deparements Gaunt ectdilith the asticn of serving the particularly party-member leading cadres at all levels, to 
program of the four modernizations, the notion of eval- _ understand well and resolutely implement the guidance 
cadres in accordance with the criterion of produc- principle of improving the economic environment and 
tive and their performance, the notion of eficour-——— the economic order set forth by the party 
aging competition on an equal footing, the notion of | Central Committee on the premise of persevering in the 
extending democracy and the notion of legality. reform and opening up policy and to share difficulties 
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with the party Central Committee with one head and one 
mind. Party and 


Rescue Efforts in Yunnan Continue 
OW08 11165488 Beijing XINHUA in English 
1622 GMT 8 Nov 88 


[Text) Kunming, November 8 (XINHUA)—A total of 
689 bodies had been recovered by 6 p.m. today in the 
Lancang area of southwest China’s Yunnan Province, 
which was hit by an earthquake on Sunday morning, 
according to provincial government sources. 


Some 600 people in the Lancang Lahu Minority Auton- 
omous County and the Cangyuan Va Autonomous 
County were injured in the earthquake, the reports said. 


The quake destroyed many houses but the total is not yet 
available. However, it is clear that 90 percent of the 
houses in the towns of Fubang, Zhutang and Shangyong, 
and half of the houses in the Lancang County seat and 
nearby towns have been destroyed, the reports said. 


Medical workers were asked to take effective measures to 
prevent diseases breaking out during the rescue work. 


North Region 
Li Ximing at Propaganda Directors Forum 
SK08 11010988 Beijing BEIJING RIBAO in Chinese 
24 Oct 88 p | 
[Excerpts] The Department of the Beijing 
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the party from the government. Comrade Li Ximing aid: 


separation is an established strategic 
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not had party spirit, lofty ideals, and faith. We should 


not be afraid of the irresponsible remarks made by some 
people, nor should we be afraid of difficulties. We should 
exert strong efforts to make our ideological and political 
work successful. in the past, when we encountered diffi- 
culties we relied on the party to maintain one heart and 
one mind to overcome them. The asks for the present 
education on the current situation are very arduous. It is 
hoped that everyone—party, government, trade union, 

CYL—will work out more ways to cairy out the 


SK08 11015488 Beiji=z BEIJING RIBAO in Chinese 
29 Oct 88 p I 


[Text] The Beijing Municipal CPC Committee spon- 


In Beijing there are 5,677 such compamies, some of 
departments or party organizations. 


REGIONAL AFFAIRS 


So far, 44 companies have been discovered to have 

in profiteering. In the past 3 months, Beijing’s 
have uncovered | 84 iolations of the law, each involving 
more than 1,000 yuan, the paper said. 


hands with cach of the delegates and wished them, a 
happy journey. 


half to us and the other to you.... 


[Excerpt] The 5-day provincial organizational work con- 
ference ended today. Leading comrades of the provincial 
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party committee and the provincial Advisory Commis- 
sion, including Xing Chongzhi, Li Wenshan, Lu Chuan- 
zan, Yang Zejiang, and Bai Shi attended the conference. 


and reports given by the leading comrades of the provin- 
cial party committee and studied and discussed ways to 
strengthen the building of the party’s grass-roots organi- 
zations, to improve party organizational work of state- 
owned industrial enterprises, to properly deal with 
unqualified party members, to improve organizational 
— «wade —— 
to do a good job in building reserve cadre contingents. 


during 

new period. Twelve units, including the Yuanshi County 
party committee, the Handan Prefectural party commit- 
tee, the Jingxing County party committee, the Xingtai 
Prefectural party committee, and the party committee of 
the Tangshan Iron and Stee] Company, gave speeches at 
the conference. Twenty units, including the organization 
departments of the Botou City party committee and the 
Zhangjiakou City party committee, the Xianghe County 
party committee, and the party committee of the No | 
Baoding cotton textile plant, submitted written reports 
to the conference. 


Qu Weizhen, member of the Standing Committee of the 


Inner Holds Conference 
SK0811122588 Hohhot NEIMENGGU RIBAO 
in Chinese 26 Oct 88 p | 


{Text} At a 24 October 
Zhou 


itate the Fulfillment of the Three Short-Range Fighting 
Goals of Our Region.” The report pointed out: To run 
the party strictly is a requirement in developing proc uc- 


in various fields and fulfilling the three short-range 
fighting goals of the autonomous region. Party organiza- 
tons at various levels, and the masses of party members 
should conscientiously implement the of the 
Central Work Conference and the 3d plenary session of 
the 13th party Central Committee, further strengthen 


REGIONAL AFFAIRS 
unity in understanding, action, and discipline, and lead 
cadres and ordinary people of various nationalities in 


working in unison, overcoming difficulties continuously, 
and winning success in improving the economic environ- 


chang put forward three specific demands on running the 
party strictly. 


First, to run the party strictly, it is necessary to further 
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should pericalarty pay ateton to separating party and 
government functions, improve and strengthen ideolog- 
ical and political work, and actively explore ways to 
improve and strengthen party committees’ leadership 
over economic work after the party and government are 
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and exemplary role. However, a certain number of them 
are not qualified, and a handful of them have degener- 
ated into corrupt elements. . 


— — —7* 


objective is applied to party members. We should extend 
this work from selected to large areas, carry it out group 
after group at different times, and strive to achieve 
results in 2 to 3 years so as to lay a solid foundation for 
performing this work on 2 regular basis in the future. 


Third, to run the party strictly, it is necessary to adopt 
comprehensive measures for improvement. In the first 
place, we should step up efforts to establish systems for 
the party. With systems, there will be rules and norms, 
Se Se ee ey Se ae See oe 
oe ay established, systems should be enforced 


on the theory of the initial stage of socialism and on the 
party’s basic line to unify the thinking and action of the 
masses of party members, the education on party 
party style, party discipline, and the basic knowledge of 


REGIONAL AFFAIRS 


party members to learn the skills to organize and partic- 
ipate in the commodity economy. In conducting this 


improving 1 
contingent of party members along with their education 


Meagolia’s He Yao on Discipline Inspection 
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party’s discipline, maintained unity with the party Cen- 
tral Committee, and consciously inherited and promoted 
the party's fine workstyle. However, we must recognize 
that acts of violating party discipline and undermining 
party style and various corrupt practices still exist to a 
varying degree. They have seriously disrupted the imple- 
mentation of the party’s line, principles, and policies. If 
we fail to strictly rectify them, they will surely ruin the 
party’s reputation, weaken the party’s leadership, dis- 
solve the party’s cohesion and fighting strength, and 
make our region unable to fulfil! the tasks of improving 
the economic environment, rectifying the economic 
order, and deepening reform. He called on the party 
discipline inspection organs at all levels and the disci- 
pline inspection cadres to clearly understand the situa- 
tion and the tasks facing them and to strengthen their 
sense of urgency and responsibility. 


He Yao said: During the critical period of reform, there 
is great significance in strengthening the party’s disci- 
pline. Party organizations at all levels throughout the 
region and all Communist Party members should fully 
understand this point; consciously observe party disci- 
pline; pay great attention to safeguarding the authority of 
the party Central Committee and the State Council, as 
well as the authority of the regional party committee and 
the government; safeguard the overall situation of 
reform, and implement the orders of the central author- 
ities and the decisions of the regional party committee to 
the letter. We must conscientiously implement the policy 
decisions of the central authorities in line with the reality 
of our own localities and departments, persist in oppos- 
ing liberalism and the practice of each going his own 
way, and must prevent the practice of resisting the 
central policy decisions in disguise or under the pretext 
that the situation in one’s own locality or department is 
special. The lower levels are not permitted to act against 
the central policies or to harm the interests of the whole 
country in order to safeguard the partial interests of a 
department or a unit. Party-member cadres, particularly 
the party-member leading cadres, must unconditionally 
serve the interests of the party and the state and serve as 
models in observing discipline. 


While talking about how to fully display the functional 
role of the discipline inspection organs in protecting, 
punishing, supervising and educating the people, and 
realistically managing party discipline, He Yao stressed: 
First of all, we should strengthen education on disci- 
pline, the situation, and honesty among party members, 
and foster the party’s authority through education. It is 
necessary to strengthen inspection and supervision over 
the implementation of the decisions of the third plenary 
session and the regional party committee. The current 
emphasis of inspection and supervision should be 
focused on examining the implementation of measures 
on improving inflation, the stipulations on managing 
markets well and on cleaning up and consolidating all 
types of companies, and the policies on stabilizing com- 
modity prices. It should also be focused on doing a good 
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job in reassuring the public and stabilizing the scnti- 
ments of the masses. We should strictly invesiigaie and 
handle discipline violation cases, with a focus on cases 
involving implementing the party’s policies in public but 
Opposing them in private with resultant serious conse- 
quences, such as making continued efforts to build office 
buildings, auditoriums and hotels, to expand the scope of 
Capital construction, to order state-controlled commod- 
ities by violating stipulations, to spend wastefully, and to 
use public funds to entertain guests or send gifts, and 
cases involving party and government organs and cadres 
engaging in commerce or running enterprises. We should 
strictly and rapidly investigate and handle these types of 
cases, give party disciplinary sanctions to party members 
if they are involved in these cases, and expel them from 
the party if their cases are particularly serious. If the 
cases involve the party organizations of a certain level, 
we must make resolute efforts to consolidate and handle 
them and must not tolerate them. We must also strictly 
punish those party members who arbitrarily raise and 
force up commodity prices, who ae in hoarding and 
speculation and extorting money from others; who 
engage in illegal dealings, profiteering, corruption, and 
bribery; and those who create and spread rumors. 


He Yao pointed out: To do a good job in building party 
style, keeping party and government organs clean and 
honest, and preventing corruption, we must deepen 
reform and opening up and run the party strictly. None 
of these things can be dispensed with. At present, we 
must pay attention to closely integrating the building of 
party style with comprehensively deepening reform, the 
building of party style with the building of systems, and 
the building of systems with running the party strictly. 
We should exert strenuous efforts to grasp the issue of 
keeping the party and government clean and honest, use 
this work to promote building the party style of the entire 
region, and use good party style to guarantee that the 
party and governrnent organs are kept clean and honest. 
The party and government leading organs at all levels 
should genuinely put the work of keeping government 
organs clean and honest high on their agenda, raise the 
transparency of all fields of work, and consciously place 
themselves under mass supervision. It is necessary to 
strengthen the building of systems and the implementa- 
tion of measures to keep government organs clean and 
honest, and give those who abuse power to engage in 
private business no loophole to exploit. Leading cadres 
at various levels should display their exemplary role by 
setting strict demands on themselves , strictly observe 
and take the lead in implementing the “stipulations on 
keeping the regional leading organs clean and honest,” 
and implement the work in places where needed. 


Northeast Region 


Heilongjiang Circular on Enterprise Cadre Jobs 
SK0911013988 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 8 Nov 88 


[Text] To implement the party Central Committee’s 
decision on party and government cadres at or above the 
county level, including retired cadres, engaging in trade 
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and running enterprises, a few days ago, the provincial 
party committee and the provincial government issued 
an emergency circular, ordering in-service cadres and 
retired cadres of party and government organs to resign 
their full-time or part-time positions from enterprises. 


The circular urges: In the course of taking stock of and 
consolidating companies of various types, all localities, 
departments, and units should have a clear-cut stand, 
adopt a firm attitude, and implement to the letter the 
guidelines of Circular No 11 issued by the office of the 
party Central Committee in 1988. All the circulars 
issued by our province in the past, whose regulations did 
not conform to this circular, must be abolished. 


The circular stresses: All localities, departments, and 
units should conscientiously sort out and consolidate the 
questions concerning party and government organs’ in- 
service and retired cadres engaging in trade and running 
enterprises; conscientiously investigate the situation in 
which aforementioned cadres engage themselves in 
trade, run enterprises, and hold jobs at enterprises; and 
accurately grasp the reality to sort out and consolidate 
the companies of these types. In line with the guidelines 
of this document, the cadres who hold jobs at enterprises 
should go through procedures for resigning their posi- 
tions from enterprises before 15 November. 


The circular points out: From now on, state enterprises 
and the enterprises and companies built with investment 
provided by foreign businessmen must not appoint in- 
service personnel of party and government orgz as at or 
above the county level as full-time or part-time staff of 


enterprises. Nor are they allowed to go through proce- 
dures for appointing retired cadres without approval. 


Heilongjiang Stresses Discipline, Honesty 
OW0811052888 Beijing XINHUA Domestic Service 
in Chinese 1420 GMT 3 Nov 88 


[Excerpts] Beijing, 3 Nov (XINHUA)—Our reporter has 
learned from the Central Commission for Inspecting 
Discipline that the Heilongjiang Provincial Commission 
for Inspecting Discipline, in order to thoroughly imple- 
ment the spirit of the 3d Plenary Session of the | 3th CPC 
Central Committee, issued recently “A Letter to Leading 
Cadres with Party Membership,” which was addressed 
to secretaries of city party committee, mayors, secretar- 
ies of prefectural party committees, prefectural commis- 
sioners, secretaries of county party committees, county 
heads, and party groups, party secretaries, and d'-ectors 
of the provincial departments and bureaus. 


With a view to strengthening discipline, the letter urges 
leaders at every level to make a breakthrough before the 
end of this year in the following three aspects: first, to 
reexamine and rectify the problems of engaging in busi- 
ness and running enterprises; second, to achieve marked 
results in checking lavish drinking and dining, and, 
third, to firmly put to an end the practice of handing out 
or receiving gifts. [passage omitted] 
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After the letter was issued, it evoked strong repercus- 
sions. All the leaders of the organs under the Heilong- 
jiang provincial government believed that this was an 
important and timely letter. It will help leading cadres 
ensure the honesty of party and government organs and 
smooth progress in improving the economic environ- 
ment, and the rectifying the economic order, and 

the overall reform. Upon receiving the 
letter, Vice Governor Du Xianzhong wrote on it: “We 
must follow the instructions. First, we must start with 
ourselves, making sure to follow the "five no's” (not to 
do businesses or run enterprises, not to hold concurrent 
jobs in companies, not to accept gifts, not to take the lead 
in accepting invitation to entertainment, and not to seek 
illegitimate income), at the same time, each department 
should run its affairs well, institute the responsibility 
system, and enforce discipline. The Discipline Inspec- 
tion Commission will please provide supervision.” 


After receiving the letter, units under the provincial 
government have also taken action, one after another. 
Director Hu Chengquan of the Justice Bureau organized 
all personnel in his bureau to check themselves against 
the “Eight Regulations 9n Maintaining Honesty for 
Personnel in the Provincial Judicial System,” and adopt 
effective measures, so as to make a breakthrough in 
resolving the problems of cadres engaging in businesses 
or running enterprises, lavish wining and dining, and 
giving and receiving gifts. [passage omitted] 


Airport at Liaoning’s Dachangshan Island Finished 
SK0911070588 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 8 Nov 88 


[Text] The Changhai County airport on Dachangshan 
Island, our country’s first county-level civil airport built 
with local funds, has heen completed and put into 
operation. Today, a ce:emony was held to mark the 
completion of the airport and the opening of air service 
between Changhai and Dalian. 


At 1000, a new page was written in the traffic history of 
the remote island when a silvery-white new-type Twin 
Otter light aircraft filled with passengers moved across 
the smooth, clean runway and soared into the sky for 
Dalian. 


The current air service between Changhai and Dalian is 
run jointly by Changhai County and the No 2 branch of 
the industrial aviation company of the Civil Aviation 
Administration of China. The service uses Twin Otter 
light passenger aircraft imported from Canada, which 
are noted for high speed and safe and reliable perfor- 
mance. A single trip from Dachangshan Island to Dalian 
takes 27 minutes. 


After going into service, the aircraft will fly four times a 
day, 6 days a week. 
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Ganse U Strict Control of Money Sepply 
HK091 1024388 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 9 Nov 88 


pease Tee previa Gramma 


increasing slowly, and the slide has not been 
fundamentally reversed; demand is excessive; bank loans 


on use of capital are not high; and there are marked 
contradictions between capital supply and demand. 


also necessary to strengthen leadership over the inspec- 
tion of credit, cash, and foreign exchange. (passage 
omitted] 

Unrest in Province Said ‘ 


HK08 11034188 Hong Kong HONGKONG STANDARD 
in English 8 Nov 88 p 6 
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But Professor Muhamat Zunun, president of the culture 
department of the Xinjiang Uygur Autonomous Region, 
said Chinese influence was more supportive than 
exploitative of traditional local culture. 


Like Tibet to the south, reports from Xinjiang of con- 
flicts between Chinese and local minority groups have 
been frequent in recent decades. 


Uygurs say the Chinese have used Xinjiang as a nuclear 
testing site and a dumping ground for highly radioactive 
nuclear wastes. 


They also claim China has drained it of its oil but given 
little in return. 


An Uygur himself, Mr Muhamat said ordinary conflicts 
as ethnic clashes. 


Speaking to THE HONGKONG STANDARD recently, 
he said the government had been promoting solidarity 
among minority groups in the region for several years. 


Mr Wang Enmao, the Beijing-appointed strongman in 
the region, claimed last month spies had been sent to 
areas along the Soviet border to instigate opposition to 
the Chinese presence. 


Mr Wang was reported to have said outside elements 
conducting acts of sabotage and separatism were the 
region's biggest threat. 


His allegation was by far the strongest and most explicit 
on the activities of independence groups in the region. 


Some parts of the region, especially near the border and 
in the south, are often closed to fourists due to nation- 
alist conflicts. 


Mr Muhamat said Beijing has been working to ease 
tension, designating May as a month of solidarity. 


“Officials in the region will have to study the philosophy 
of nationalities on top of economics and other disci- 
plines,” he said. 


“The government has helped to turn the precious histor- 
ical scripts passed down by word of mouth into prints. At 
present, some 30 novels are published in Xinjiang every 
year. And a special fund has been allocated to the stuc / 
of mukam.” 


Mukam is a multi-centenarian Uygur music accompa- 
nied by dance and song. 


Mr Muhamat said | 2 mukam passed down from the | 6th 
century had all been published. Some had been used to 
illustrate changes over the years. 
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Between 1972 and 1981, Xinjiang received |.25 million 
metric tons of grain from the interior. In recent years, the 
region has had bumper harvests. Remembering that they 
received aid from the state in the past, peasants of all 
nationalities in the region are enthusiastic about selling 
grain to the state in support of the government grain 
procurement and shipment plan. 


Xinjiang Predicts Good Agricultural 
OW0S5 11144288 Beijing XINHUA in English 
1038 GMT 5 Nov 88 


{Text} Beijing, November 5 (XINHUA)—The Xinjiang 
Uygur Autonomous Region, which has achieved bumper 
harvests for 10 years running, is facing another good 
harvest this year as the agricultural output value was 
estimated to be 6.45 billion yuan, an increase of seven 
percent compared with that of last year. 


Li Shoushan, deputy secretary of the Xinjiang Uygur 
Autonomous Region committee of the Chinese 
nist Party, told XINHUA here today that the region's 
agricultural production has seen a steady increase in the 
far west of China in recent years, while agricultural 
production stagnates in most other provinces. 


He said the region's total grain output reached 6 billion 
kilograms, cotton output 28 million kilograms, and 
33.43 million head of livestock have been raised. 


Li said the bumper harvests are the result of the 
country’s new farm household responsibility system in 
this region. 
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Minister Lien en Dual Recognition ‘Unacceptable’ 
OW08 11173288 Taipei CNA in English 1540 GMT 
8 Nov 88 


{Text} Taipei, Nov. 8 (CNA)}—Republic of China [ROC] 
Foreign Minister Lien Chan said Tuesday it would be 
impossible for the ROC and communist China to accept 
the idea of “dual recognition” because both Taipei and 
Peiping insist that there is only one China. 


Lien, answering queries at a session of the Legislative 
Yuan, also indirectly ruled out the possibility of the 


with the R 


In response to legislator Hu Ng Ming-ho's question that 
if such an arrangement would be accepted, Minister Lien 
gave him a definite “no.” 


Theoretically, Lien explained, both Taipei and Peiping 


nity while making such efforts. 

The Chinese communists have tried time and again to 

force the ROC to accept the titles of “China, Taipei,” or 

“China, Taiwan,” in international organizations, the 

minister pointed out. Their aim is to disparage the 

ROC’s international personality and to demote its status 

to that of a local government. 

“This we will never accept,” Minister Lien stressed. 
for Visitors From Mainland 


Applications Accepted | 
HK0911101888 Hong Kong AFP in English 0929 GMT 
9 Nov 88 


[Text] Taipei, Nov 9 (AFP)—Taiwan started Wednesday 
accepting applications for visitors from the Chinese 
mainiand after banuing such trips since 1949, an official 
from the Intenor Ministry Bureau of Entry and Exit said. 


—e4 ‘toe ay residents on the island to 
visit their relatives on the mainland since November last 
year and agreed mai! exchanges seven months ago. 


Te teas deal tov teen feonanind t Chine vs 
the Red Cross Society since April. Incoming letters from 
the mainland totalled some |.! million. 


through Hong the largest transhipment port, is 
.5 billion U.S. dollars this year, up 
from the 1.5 billion dollars registered in 1987. 


sted maiaiand policy, private ve | in the 
Republic of China may attend activities in Mainland 
China sponsored by international organizations of which 
the Republic of China is a member. Therefore, the movie 
industry in the Republic of China may atiend interna- 
tional film festivals held in Mainland China. 
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protest about the incident during a meeting 
with XINHUA NEWS AGENCY officials this week. 
He will detail the government's concerns about the 


travel to third countries _intrusion—which is viewed by the Security Branch as the 


press Mr Clift will 
cope 


9 Nevember 1968 
A Security Branch said protests of this sort 
were normally by border liaison groups. 


Kong 
Chinese * Officers 

He said the government had decided not to prosecute the 
officers after careful consideration. 


“A diplomatic decision was made to treat the incident as 
only a technical breach of the Ordinance,” he said. 


“It was decided that it could be damaging to cause a 
storm about this,” he said. 


HONG KONG & MACAO 
Government has not lodged a protest about a 
Chinese incursion since 1987 when a com- 


er SE cede 
safety advisory panel have asked for clarification 
from the Chinese authorities on their nuclear licensing 


the United Nations’ International Atomic 
nuclear plants follow 


asked the 


The committee wants to know, other topcs, 
China's criteria for assessing the GNPJVC's environ- 
mental and safety analysis reports. 


It also has queries on the number of panels to be 
e.tablished to review submissions from Daya Bay as well 
as their membership. 


FBIS-CHI-88-217 
9 Nevember 1968 


“We want more concrete information on the licensing 


requirements and procedures,” said Dr Yeung, who 
worked for three American nuclear utilities before 


returning to Hong Kong. 
The Massachusetts Institute of Technolory trained nuclear 


On the committee’s request, the GNPJVC has also 
undertaken to release more reports on the remedial wor! 


The committee, appointed by the GNPJVC in August, is 
responsible for advising the Sino- Kong joint ven- 
ture company on the safety aspects of its $28 8 billion 
nuclear investment in Daya Bay. 


Affairs Chief Defines | ature Role 
HK061 1053488 Hong Kong SOUTH CHINA SUNDAY 
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region in particular, — 1 pen. — 


ate environment for this to happen. 


He said this meant making sure 
kets were able to meet the needs of Hong Kong, Chi 


— shits sad enportion 12 musta ain economic 


HONG KONG & MACAO 


“We are increasing the number of student places at 
tertiary level institutions and we are taking firm action to 
remedy shortcomings revealed by the stock market crash 
in October 1987,” he said. 


Mr Nendick said the government was determined to 
raaintain and develop Hong Kong's position as an inter- 
national financial centre, and d international inves- 
tors to have confidence in the and integrity of 
its markets. 


He said Hong Kong, over the past year, had built on the 
experience gained last October. 


“While we are conscious of the need to avoid over- 
ion, there are further safeguards which we are in 
the process of putting in place,” he said. 


He said legislation was passed last July requiring major 
shareholders, directors and chief executives of publicly 
listed companies to disclose the extent of their beneficial 
holdings and enabling listed companies to discover the 
beneficial ownership of any share holding. 


“We are also planning to introduce legislation to increase 
our existing tnbunal system. 


“Insider dealing undermines the fairness of the market 
and we are determined to do our best to see that it does 
not occur,” he said. 


“We aim to bring both measures into force in the course 
of next year when the new securities and futures com- 
mission comes into being and has resources available to 
ensure proper enforcement,” he said. 


Mr Nendick said one key factor behind Hong Kong’s 
development as an international financial and business 
centre was its location. 


“Hong Kong is seen as the gateway to China, ideally 
placed for trade and investment in China,” he said. 


Hong Kong, over the past decade, had played an impor- 
tant role in helping China to carry out its modernisation 


program. 


“It is our hope and expectation that we can continue to 
be, not only a source of trade and investment, but also an 
economic and financial centre linking China with the 
rest of the world. 

“This will be to the mutual benefit of both Hong Kong 


and China. Thus Hong Kong will remain an excellent 
base for exploiting the China market,” he said. 


Hong Kong was, and would continue to be, an excellent 
place in which to invest and to do busiress. 


HONG KONG & MACAO 
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‘Haunting’ Pirate Radio Station Investigated 
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[By Adam Lee in Macao] 


{Text} A pirate radio station is haunting the airwaves of 


But the pirate’s identity is a mystery and so are his 
motives, because he broadcasts neither political propa- 
ganda nor commercials. 


Macao’s Post and Telecoxmunications department is 
trying to trace the airwave invader but has so far drawn 
a blank. 


A spokesman said: “An investigation is continuing.” 


Portugal’s news agency LUSA has described the broad- 
casts as “strange and sensitive”. 


Only two radio stations are licensed in the enclave—the 
government-run Radio Macao, which broadcasts in both 
Portuguese and Cantonese, and Radio Vila Verde, a 
commercial Cantonese station. 

Pirate broadcasting is relatively simple. A radio enthu- 
siast with the to build a transmitter car set up 
a station for under $10,000. 

In Hong Kong, pirates have never been known to invade 
local frequencies. If they did, they run the risk of a 
maximum fine of $5,000 or up to two years in jail. 


Experts to FRG Increase by 33.6 Percent 
HK0711134488 Beijing XINHUA in English 
1114 GMT 7 Nov 8 


{Text} Macao, November 7 (Xinhua)—Macao’s exports to 
Federal Germany reached one billion patacas (125 million 
U.S. dollars) in the first eight months this year, 33.6 
percent higher than the value of exports in the same period 
last year, MACAO DAILY NEWS reported today. 


The paper said Federal Germany has become the third 

biggest market for Macao’s exports, after the United 

States and Hong Kong. 

Textiles and clothing were the main items of Macao's 

exports to Federal Germany. Of the | .4 billion patacas of 
to Federal Germany in 1987, textiles and cloth- 

ing exports accounted for |.3 billion patacas. 
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